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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION 
TO THE BOARD OF DIRECTORS OF KUWAIT INTERNATIONAL BANK K.S.C.P. 

Introduction 
We have reviewed the accompanying interim condensed consolidated statement of financial position of Kuwait 
International Bank K.S.C.P. (the “Bank”) and its subsidiaries (collectively the “Group”) as at 30 June 2026, and 
the related interim condensed consolidated statements of profit or loss and comprehensive income for the three 
and six-months periods then ended, and the related interim condensed consolidated statements of changes in 
equity and cash flows for the six-month period then ended. The management of the Bank is responsible for the 
preparation and presentation of this interim condensed consolidated financial information in accordance with the 
basis of preparation set out in Note 2. Our responsibility is to express a conclusion on this interim condensed 
consolidated financial information based on our review. 

Scope of Review 
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, 
we do not express an audit opinion. 

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 
condensed consolidated financial information is not prepared, in all material respects, in accordance with the basis 
of preparation set out in Note 2.  

Report on Other Legal and Regulatory Requirements 
Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with 
the books of account of the Bank. We further report that, to the best of our knowledge and belief, we have not 
become aware of any violation of the Companies Law No. 1 of 2016, and its Executive Regulations, as amended, 
or of the Bank’s Memorandum of Incorporation and the Articles of Association, as amended, during the six-month 
period ended 30 June 2026 that might have had a material effect on the business of the Bank or on its financial 
position. 
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION 
TO THE BOARD OF DIRECTORS OF KUWAIT INTERNATIONAL BANK K.S.C.P. (CONTINUED) 

Report on Other Legal and Regulatory Requirements (continued) 
We further report that, during the course of our review, to the best of our knowledge and belief, we have not 
become aware of any violation of the provisions of Law No. 32 of 1968, as amended, concerning currency, the 
Central Bank of Kuwait and the organisation of banking business, and its related regulations, during the six-month 
period ended 30 June 2026 that might have had a material effect on the business of the Bank or on its financial 
position. 
 
 
 
 

SHEIKHA A. AL FULAIJ 
LICENCE NO. 289 A 
EY 
AL AIBAN, AL OSAIMI & PARTNERS 
 

 TALAL Y. AL-MUZAINI 
LICENCE NO. 209A 
DELOITTE & TOUCHE 
AL-WAZZAN & CO.    

 
 
23 July 2026 
Kuwait 
 
 



Kuwait International Bank K.S.C.P. and its Subsidiaries 
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED) 

Period ended 30 June 2026 
 

The accompanying notes from 1 to 20 form an integral part of this interim condensed consolidated financial information. 
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    KD 000’s 

  Three months ended  Six months ended 

 Notes 

30 June 

2026 

30 June 

2025 

 30 June 

2026 

30 June 

2025 

       

Financing income  53,303 49,369  106,099 95,366 

Finance costs and estimated distribution to 

depositors 3 (36,301) (33,215)  (72,714) (62,864) 
  ───────── ─────────  ───────── ───────── 

Net financing income  17,002 16,154  33,385 32,502 

       

Fees and commission income  7,473 5,180  12,198 9,349 

Net gain from foreign exchange  1,045 527  1,850 982 

Investment income  941 2,468  3,330 2,918 

Other income  191 344  367 536 
  ───────── ─────────  ───────── ───────── 

TOTAL OPERATING INCOME  26,652 24,673  51,130 46,287 
  ───────── ─────────  ───────── ───────── 

       

Staff costs  (8,527) (7,983)  (17,377) (15,697) 

General and administrative expenses  (6,560) (5,438)  (11,320) (9,488) 

Depreciation  (1,395) (1,338)  (2,840) (2,555) 
  ───────── ─────────  ───────── ───────── 

TOTAL OPERATING EXPENSES  (16,482) (14,759)  (31,537) (27,740) 
  ───────── ─────────  ───────── ───────── 

       

Profit from operations before provisions and 

impairment losses  10,170 9,914  19,593 18,547 

       

Provisions and impairment losses 4 (178) (1,950)  (1,071) (2,864) 
  ───────── ─────────  ───────── ───────── 

PROFIT FROM OPERATIONS  9,992 7,964  18,522 15,683 
  ───────── ─────────  ───────── ───────── 

Provision for:       

Kuwait Foundation for the Advancement of 

Sciences (KFAS)  (97) (71)  (193) (140) 

National Labor Support Tax (NLST)  (258) (206)  (475) (404) 

Zakat  (20) (82)  (190) (160) 
  ───────── ─────────  ───────── ───────── 

PROFIT FOR THE PERIOD  9,617 7,605  17,664 14,979 
  ═════════ ═════════  ═════════ ═════════ 

       

Attributable to:       

Shareholders of the Bank  9,526 7,541  17,541 14,836 

Non-controlling interests  91 64  123 143 
  ───────── ─────────  ───────── ───────── 

  9,617 7,605  17,664 14,979 
  ═════════ ═════════  ═════════ ═════════ 

       

Basic and diluted earnings per share attributable to 

shareholders of the Bank 5 3.71 fils 2.58 fils 

 

8.32 fils 6.77 fils 
  ═════════ ═════════  ═════════ ═════════ 
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     KD 000’s 

 Three months ended  Six months ended 

 

30 June 

2026 

30 June 

2025 

 30 June 

2026 

30 June 

2025 

      

Profit for the period 9,617 7,605  17,664 14,979 
 ───────── ─────────  ───────── ───────── 

Other comprehensive income/ loss:      

Items that are or may be reclassified subsequently to 

consolidated statement of profit or loss:   

 

  

- Change in fair value of debt instruments at FVOCI 4,538 3,428  (5,515) 7,859 

- Foreign currency translation adjustments 285 (930)  750 (840) 

      

Items that will not be reclassified to consolidated statement of 

profit or loss in subsequent periods:   

 

  

- Change in fair value of equity investments at FVOCI (131) (743)  5 (1,148) 
 ───────── ─────────  ───────── ───────── 

Other comprehensive income/ loss for the period 4,692 1,755  (4,760) 5,871 
 ───────── ─────────  ───────── ───────── 

Total comprehensive income for the period 14,309 9,360  12,904 20,850 
 ═════════ ═════════  ═════════ ═════════ 

      

Attributable to:      

Shareholders of the Bank 14,199 9,288  12,778 20,693 

Non-controlling interests 110 72  126 157 
 ───────── ─────────  ───────── ───────── 

Total comprehensive income for the period 14,309 9,360  12,904 20,850 
 ═════════ ═════════  ═════════ ═════════ 
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  KD 000’s 

  Equity attributable to shareholders of the Bank Perpetual 
Tier 1 

Sukuk 

Non-
controlling 

interests 

Total 
equity      Other reserves  

 
Share 

capital 
Share 

premium 
Treasury 

shares 
Statutory 

reserve 
Voluntary 

reserve 

Treasury 

shares 
reserve 

Retained 
earnings 

Fair value 
reserve  

Revaluation 
surplus 

Foreign 

currency 

translation 
adjustments 

Total 

other 
reserves Total 

                

Balance as at 1 January 2026 178,855 66,623 (45,161) 49,443 43,360 4,811 46,149 25,483 14,022 (780) 133,045 382,805 92,400 3,869 479,074 

Profit for the period - - - - - - 17,541 - - - 17,541 17,541 - 123 17,664 

Other comprehensive (loss)/ income - - - - - - - (5,513) - 750 (4,763) (4,763) - 3 (4,760) 
 ────── ────── ────── ────── ────── ────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── 

Total comprehensive income/ (loss) - - - - - - 17,541 (5,513) - 750 12,778 12,778 - 126 12,904 

Cash dividends (Note 12) - - - - - - (13,251) - - - (13,251) (13,251) - - (13,251) 

Bonus shares issuance (Note 12) 8,942 - - - - - (8,942) - - - (8,942) - - - - 

Profit paid on Perpetual Tier 1 Sukuk (Note 18) - - - - - - (3,069) - - - (3,069) (3,069) - - (3,069) 

Dividends paid by subsidiary to non-controlling interests - - - - - - - - - - - - - (132) (132) 
 ────── ────── ────── ────── ────── ────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── 

Balance as at 30 June 2026 187,797 66,623 (45,161) 49,443 43,360 4,811 38,428 19,970 14,022 (30) 120,561 379,263 92,400 3,863 475,526 
 ══════ ══════ ══════ ══════ ══════ ══════ ═══════ ═══════ ═══════ ═══════ ═══════ ═══════ ═══════ ═══════ ═══════ 
                

Balance as at 1 January 2025 170,338 66,623 (45,161) 46,222 40,139 4,811 34,902 18,298 11,726 30 109,906 347,928 92,400 3,656 443,984 

Profit for the period - - - - - - 14,836 - - - 14,836 14,836 - 143 14,979 

Other comprehensive income/ (loss) - - - - - - - 6,697 - (840) 5,857 5,857 - 14 5,871 
 ────── ────── ────── ────── ────── ────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── 

Total comprehensive income/ (loss) - - - - - - 14,836 6,697 - (840) 20,693 20,693 - 157 20,850 

Cash dividends (Note 12) - - - - - - (7,887) - - - (7,887) (7,887) - - (7,887) 

Bonus shares issuance (Note 12) 8,517 - - - - - (8,517) - - - (8,517) - - - - 

Transfer due to disposals of investment at FVOCI - - - - - - (78) 78 - - - - - - - 

Profit paid on Perpetual Tier 1 Sukuk (Note 18) - - - - - - (3,059) - - - (3,059) (3,059) - - (3,059) 

Movement on non-controlling interests - - - - - - - - - - - - - 2,844 2,844 

Dividends paid by subsidiary to non-controlling interests - - - - - - - - - - - - - (185) (185) 
 ────── ────── ────── ────── ────── ────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── ─────── 

Balance as at 30 June 2025 178,855 66,623 (45,161) 46,222 40,139 4,811 30,197 25,073 11,726 (810) 111,136 357,675 92,400 6,472 456,547 
 ══════ ══════ ══════ ══════ ══════ ══════ ═══════ ═══════ ═══════ ═══════ ═══════ ═══════ ═══════ ═══════ ═══════ 
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  KD 000’s 

  Six months ended 

 Notes 

30 June 

2026  

30 June 

2025 

OPERATING ACTIVITIES     

Profit for the period  17,664  14,979 

Adjustments for:     

Net gain from foreign exchange   (1,850)  (982) 

Dividend income  (1,907)  (1,938) 

Change in fair value of financial assets at FVTPL  (58)  (232) 

Realised gain from sale of financial assets at FVTPL  (37)  - 

Realised gain from sale of debt instruments at FVOCI  (49)  (10) 

Share of results from an associate 8 (895)  (9) 

Gain from sale of investment property  -  (214) 

Rental income from investment properties  (384)  (515) 

Depreciation  2,840  2,555 

Provisions and impairment losses 4 1,071  2,864 
  ─────────  ───────── 
  16,395  16,498 

Changes in operating assets and liabilities:     

Placements with the Central Bank of Kuwait  81,838  (5,608) 

Due from banks  3,844  26,670 

Financing receivables  (132,375)  (249,797) 

Other assets  9,121  2,306 

Due to banks  (88,838)  138,097 

Due to financial institutions  (35,160)  42,375 

Depositors' accounts  73,606  86,505 

Other liabilities  10,349  (8,177) 
  ─────────  ───────── 

Net cash (used in)/ from operating activities  (61,220)  48,869 
  ─────────  ───────── 

INVESTING ACTIVITIES     

Purchase of investment securities  (138,774)  (181,589) 

Proceeds on redemption/ sale of investment securities  119,342  179,724 

Purchase of investment properties  -  (8,543) 

Proceeds from sale of an investment property  -  2,600 

Purchase of property and equipment  (2,406)  (3,323) 

Dividend income received  1,907  1,938 

Dividend received from an associate 8 810  - 

Rental income received  384  515 
  ─────────  ───────── 

Net cash used in investing activities  (18,737)  (8,678) 
  ─────────  ───────── 
FINANCING ACTIVITIES     

Profit paid on Perpetual Tier 1 sukuk 18 (3,069)  (3,059) 

Movement on non-controlling interests  -  2,844 

Dividends paid by subsidiary to non-controlling interests  (132)  (185) 

Cash dividends paid  (12,951)  (7,785) 
  ─────────  ───────── 

Net cash used in financing activities  (16,152)  (8,185) 
  ─────────  ───────── 
     

NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS  (96,109)  32,006 

Effect of foreign currency translation  750  (840) 

Cash and cash equivalents at the beginning of the period  286,512  249,793 
  ─────────  ───────── 
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 6 191,153  280,959 
  ═════════  ═════════ 
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED) 
30 June 2026 
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1. INCORPORATION AND ACTIVITIES 

Kuwait International Bank K.S.C.P. (the “Bank”) is a Kuwaiti public shareholding company incorporated in the State of 

Kuwait on 13 May 1973 as a specialised bank and is regulated by the Central Bank of Kuwait (the “CBK”). The Bank’s shares 

are listed on Boursa Kuwait (Premier Market). 

In June 2007, the CBK licensed the Bank to operate in accordance with Islamic Sharia’a from 1 July 2007. From that date, all 

activities are conducted in accordance with Islamic Sharia’a, as approved by the Bank’s Sharia’a Supervisory Board. 

The Bank is engaged principally in providing Islamic banking services, the purchase and sale of properties, leasing, and other 

trading activities. Trading activities are conducted on the basis of purchasing various commodities and selling them on 

Murabaha at agreed profit margin which can be settled in cash or on installment credit basis. 

The registered office of the Bank is at West Tower - Joint Banking Center, P.O. Box 22822, Safat 13089, Kuwait. 

The Bank owns 73.6% of issued share capital of Al Dawli Takaful Insurance Company KSCC (“KIB Takaful”), KIB Takaful 

is engaged in providing Shariaá compliant insurance services and 99.9% of issued share capital of KIB Invest Investment 

Company KSCC (“KIB Invest”), KIB Invest is engaged in Islamic investment activities. In addition, the Bank beneficially 

owns 100% of issued share capital of KIB Tier 1 Sukuk 2 Limited and KIB Sukuk Limited, incorporated as special purpose 

vehicles with limited liability in the Cayman Islands. 

The interim condensed consolidated financial information of the Bank and its Subsidiaries (together the “Group”) for the 

period ended 30 June 2026 were authorised for issue by the Bank’s Board of Directors on 8 July 2026. 

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES  

2.1 BASIS OF PREPARATION 

The interim condensed consolidated financial information of the Group has been prepared in accordance with International 

Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, except as noted below. The accounting policies used in the 

preparation of this interim condensed consolidated financial information are consistent with those used in the preparation of 

the annual consolidated financial statements for the year ended 31 December 2025. 

The annual consolidated financial statements for the year ended 31 December 2025 have been prepared in accordance with the 

regulations for financial services institutions as issued by the Central Bank of Kuwait (CBK) in the State of Kuwait. These 

regulations require banks and other financial institutions regulated by CBK to adopt the International Financial Reporting 

Standards (“IFRS Accounting Standards”) with an amendment for measuring the expected credit loss (“ECL”) on credit 

facilities at the higher of ECL computed under IFRS 9 – ‘Financial Instruments’ in accordance with the CBK guidelines or the 

provisions as required by CBK instructions along with its consequent impact on related disclosures. 

The above framework is hereinafter referred to as ‘IFRS Accounting Standards as adopted by CBK for use by the State of 

Kuwait’. 

The ECL for credit facilities as at 30 June 2026 is lower than the provision for impairment of credit facilities required by CBK 

(Note 7). 

The interim condensed consolidated financial information does not contain all information and disclosures required for the 

annual consolidated financial statements prepared in accordance with IFRS Accounting Standards as adopted for use by the 

State of Kuwait, and should be read in conjunction with the Group’s annual consolidated financial statements as at 31 

December 2025. Further, results for interim periods are not necessarily indicative of the results that may be expected for the 

financial year ending 31 December 2026. 

The interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD”) which is the functional 

currency of the Bank and its subsidiaries, rounded to the nearest thousand Kuwaiti Dinars, except when otherwise stated. 

2.2 NEW STANDARDS, INTERPRETATIONS, AND AMENDMENTS ADOPTED BY THE GROUP  

The accounting policies adopted in the preparation of the interim condensed consolidated financial information are consistent 

with those followed in the preparation of the Group’s annual consolidated financial statements for the year ended 31 December 

2025. The Group has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective.  

Certain amendments and improvements to international accounting standards applies for the first time in 2026, but do not have 

an impact on the interim condensed consolidated financial information of the Group. 
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED) 
30 June 2026 
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3. FINANCE COSTS AND ESTIMATED DISTRIBUTION TO DEPOSITORS 

The management of the Bank has estimated distribution to depositors and profit attributable to Bank’s shareholders based on 

the results for the six-month period ended 30 June 2026. The actual distribution to depositors for deposits of tenures exceeding 

6 months could be different from the amounts presented in the interim condensed consolidated statement of profit or loss. The 

actual profit to be distributed to these depositors will be determined by the Board of Directors of the Bank in accordance with 

the Bank’s articles of association, based on the annual audited results for the financial year ending 31 December 2026. 

4. PROVISIONS AND IMPAIRMENT LOSSES  

    KD 000’s 

 Three months ended  Six months ended 

 

30 June 

2026 

30 June 

2025 

 30 June 

2026 

30 June 

2025 

      

Provision on financing receivables (Notes 7) 2,055 2,098  4,632 3,155 

Provision for expected credit losses for other financial assets 281 57  499 197 

Provision for impairment on non-cash credit facilities (86) 125  (59) 163 

Provision no longer required (2,856) (330)  (5,723) (651) 

Other provisions 784 -  1,722 - 
 ──────── ────────  ──────── ──────── 

 178 1,950  1,071 2,864 
 ════════ ════════  ════════ ════════ 

5. BASIC AND DILUTED EARNINGS PER SHARE 

Basic and diluted earnings per share are computed by dividing profit for the period attributable to the shareholders of the Bank 

adjusted for profit paid (if any) on Perpetual Tier1 Sukuk by the weighted average number of shares outstanding during the 

period, net of treasury shares, as follows: 

 Three months ended  Six months ended 

 

30 June 

2026 

30 June 

2025 

 30 June 

2026 

30 June 

2025 

      

Profit for the period attributable to the shareholders of the 

Bank (KD 000’s) 9,526 7,541  17,541 14,836 

Less: profit paid on Perpetual Tier 1 Sukuk (KD 000’s) (3,069) (3,059)  (3,069) (3,059) 
 ──────── ────────  ──────── ──────── 

 6,457 4,482  14,472 11,777 

Weighted average number of shares outstanding, net of 

treasury shares (shares ‘000) 1,739,182 1,739,182  1,739,182 1,739,182 
 ──────── ────────  ──────── ──────── 

Basic and diluted earnings per share 3.71 fils 2.58 fils  8.32 fils  6.77 Fils 
 ════════ ════════  ════════ ════════ 

Basic and diluted earnings per share for the current and comparative period presented has been adjusted to reflect the effect of 

bonus shares for the year ended 2025 (Note 12). 
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6. CASH AND CASH EQUIVALENTS 

 KD 000’s 

 

30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

    

Cash 21,003 15,413 26,067 

Balances with banks 10,042 29,642 10,698 

Balances with CBK 75,586 100,291 131,052 
 ──────── ──────── ──────── 
 106,631 145,346 167,817 

Less: Expected credit losses (2) (6) (3) 
 ──────── ──────── ──────── 
Cash and balances with banks 106,629 145,340 167,814 

Placements with banks (contractual maturity of 90 days or less) – Net 84,524 141,172 113,145 
 ──────── ──────── ──────── 
Cash and cash equivalents 191,153 286,512 280,959 
 ════════ ════════ ════════ 

7. FINANCING RECEIVABLES 

 KD 000’s 

 

30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

    

Financing receivables 3,535,002 3,400,619 3,163,585 

Provision for credit losses as per CBK instructions (82,367) (81,450) (70,542) 
 ───────── ───────── ───────── 
 3,452,635 3,319,169 3,093,043 
 ═════════ ═════════ ═════════ 

Movement in provision for credit facilities as per CBK instructions: 

  KD 000’s 

  2026 2025 

  

Specific 

provision  

General 

provision Total 

Specific 

provision 

General 

provision Total 
 ──────── ──────── ──────── ──────── ──────── ──────── 

As at 1 January 8,840 72,610 81,450 8,062 61,324 69,386 

Provision charged (Note 4)  3,183 1,449 4,632 2,195 960 3,155 

Amounts written off (3,715) - (3,715) (1,999) - (1,999) 
 ──────── ──────── ──────── ──────── ──────── ──────── 

As at 30 June 8,308 74,059 82,367 8,258 62,284 70,542 
  ════════ ════════ ════════ ════════ ════════ ════════ 

Provision on non-cash credit facilities of KD 4,277 thousand as at 30 June 2026 (31 December 2025: KD 4,336 thousand, 30 

June 2025: KD 4,273 thousand) is included under other liabilities (Note 11). 

Expected credit losses on credit facilities determined under IFRS 9 according to CBK guidelines amounted to KD 54,134 

thousand as at 30 June 2026 (31 December 2025: KD 53,620 thousand; 30 June 2025: KD 60,450 thousand), which is lower 

than the provision for credit facilities under the CBK instructions of KD 86,644 thousand (31 December 2025: KD 85,786 

thousand; 30 June 2025: KD 74,815 thousand). 
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7. FINANCING RECEIVABLES (continued) 

An analysis of the carrying amounts of credit facilities (financing receivables, contingent liabilities and commitments), and 

the corresponding expected credit losses based on the staging criteria under IFRS 9 in accordance with CBK regulations. 

 KD 000’s 
 ────────────────────────────────────────────────────────── 
30 June 2026 Stage 1 Stage 2 Stage 3 Total 
     
Financing receivables 3,314,174 175,451 45,377 3,535,002 

Contingent liabilities 569,889 18,943 11,570 600,402 

Commitments 610,884 15,713 - 626,597 

 

 KD 000’s 
 ────────────────────────────────────────────────────────── 
31 December 2025 (Audited) Stage 1 Stage 2 Stage 3 Total 
     
Financing receivables 3,179,193 174,559 46,867 3,400,619 

Contingent liabilities 556,662 18,101 11,758 586,521 

Commitments 656,631 11,527 - 668,158 

 

 KD 000’s 
 ────────────────────────────────────────────────────────── 
30 June 2025 Stage 1 Stage 2 Stage 3 Total 
     
Financing receivables 2,933,232 175,650 54,703 3,163,585 

Contingent liabilities 490,043 19,930 11,785 521,758 

Commitments 541,280 20,294 - 561,574 

 

An analysis of the changes in the expected credit losses in relation to credit facilities (financing receivables, contingent 

liabilities and commitments): 

 KD 000’s 
 ────────────────────────────────────────────────────────── 
 Stage 1 Stage 2 Stage 3 Total 
     
ECL allowance as at 1 January 2026 6,566 11,322 35,732 53,620 
     

Transfer to Stage 1 598 (242) (356) - 

Transfer to Stage 2 (19) 200 (181) - 

Transfer to Stage 3 (3) (228) 231 - 

Charge/ (reversal) of ECL allowance for the period 442 2,228 (2,156) 514 
 ──────── ──────── ──────── ──────── 

ECL allowance as at 30 June 2026 7,584 13,280 33,270 54,134 
 ════════ ════════ ════════ ════════ 

 

 KD 000’s 
 ────────────────────────────────────────────────────────── 
 Stage 1 Stage 2 Stage 3 Total 
     
ECL allowance as at 1 January 2025 4,741 12,616 44,330 61,687 
     

Transfer to Stage 1 1,046 (634) (412) - 

Transfer to Stage 2 (54) 297 (243) - 

Transfer to Stage 3 (2) (354) 356 - 

Charge/ (reversal) of ECL allowance for the year 835 (603) (8,299) (8,067) 
 ──────── ──────── ──────── ──────── 

ECL allowance as at 31 December 2025 (Audited) 6,566 11,322 35,732 53,620 
 ════════ ════════ ════════ ════════ 

 

 KD 000’s 
 ────────────────────────────────────────────────────────── 
 Stage 1 Stage 2 Stage 3 Total 
     
ECL allowance as at 1 January 2025 4,741 12,616 44,330 61,687 
     

Transfer to Stage 1 1,018 (660) (358) - 

Transfer to Stage 2 (3) 503 (500) - 

Transfer to Stage 3 (2) (373) 375 - 

Charge/ (reversal) of ECL allowance for the period 1,821 2,227 (5,285) (1,237) 
 ──────── ──────── ──────── ──────── 

ECL allowance as at 30 June 2025 7,575 14,313 38,562 60,450 
 ════════ ════════ ════════ ════════ 
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8. INVESTMENT IN AN ASSOCIATE 
      

 Ownership %    KD 000’s 

 

30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

 30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

Associate of KIB Invest         
Credit One Kuwait Holding Company 

KSCC 20.25% 20.25% -  22,251 22,166 - 

Associate of KIB Takaful        

Partners Properties Company W.L.L. - - 25.5%  - - 1,862 
     ───────── ───────── ───────── 

     22,251 22,166 1,862 
     ═════════ ═════════ ═════════ 

The movement in the investment in associates is as follows: 

   KD 000’s 

 

30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

    
Balance at beginning of the period/ year 22,166 1,853 1,853 

Acquisition - 11,179 - 

Reclassification from investments at FVOCI (Note 16) - 10,900 - 

Share of results  895 86 9 

Dividend received (810) - - 

Disposal - (1,852) - 
 ───────── ───────── ───────── 

Balance at end of the period/ year 22,251 22,166 1,862 
 ═════════ ═════════ ═════════ 

The goodwill was recorded at provisional amount pending completion of the Purchase Price Allocation (“PPA”) exercise 

which is expected to be completed within 12 months from the date of the acquisition. 

9. OTHER ASSETS 

   KD 000’s 

 

30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

    
Prepayments and refundable deposits 4,531 1,953 5,537 

Transactions in progress 13,912 12,754 9,375 

Clearing and under settlement accounts 7,929 9,450 5,070 

Accrued income 6,960 6,369 5,178 

Due from sale of investment properties - 15,854 - 

Right of use assets - Net 4,260 3,633 3,843 

Others 19,840 17,111 13,017 
 ──────── ──────── ──────── 

 57,432 67,124 42,020 
 ════════ ════════ ════════ 

10. SUKUK ISSUED 

The Bank on 16 October 2025 through its USD 1.5 Billion Trust Certificate Issuance Programme issued USD denominated 

subordinated Tier 2 Sukuk amounting to USD 300 million listed on the International Securities Market of the London Stock 

Exchange. The Sukuk bears a profit rate of 5.535% per annum, payable semi-annually in arrears until the First Call Date 

subject to terms of the issue. After that, the expected profit rate will be reset based on prevailing 5-year US Treasury plus a 

margin of 1.75% per annum. 

These Wakala Sukuk are unsecured and callable in whole at the option of the Bank on 16 October 2030 and each periodic 

distribution date thereafter, subject to certain conditions and regulatory approvals. 

The Tier 2 Sukuk issued in November 2020 were fully redeemed on 30 November 2025 by way of exercising the sukuk Call 

Option amounting to USD 300 million at a price of 100% of their nominal value. 
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11. OTHER LIABILITIES 

   KD 000’s 

 

30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

    
Depositors’ profit payable 15,443 17,019 14,395 

Provision on non-cash credit facilities (Note 7) 4,277 4,336 4,273 

Accrued staff benefits 17,940 17,733 15,267 

Payables and purchase orders 25,376 22,848 16,288 

Dividend payable 1,682 1,382 1,520 

Accrued expenses 5,266 6,301 4,814 

Taxes and other dues 665 1,851 564 

KFAS payable 193 290 140 

Lease liability 4,157 3,704 3,776 

Others 33,165 23,210 19,917 
 ──────── ──────── ──────── 

 108,164 98,674 80,954 
 ════════ ════════ ════════ 

12. SHAREHOLDERS’ MEETINGS 

On 16 March 2026, the Ordinary Annual General Assembly meeting (“AGM”) of the Bank’s shareholders approved the 

distribution of dividends for the year ended 31 December 2025 as follows: 

a. Cash dividends of 8 fils per share (31 December 2024: 5 fils per share) amounting to KD 13,251 thousand (31 December 

2024: KD 7,887 thousand) to the eligible shareholders as detailed in the schedule approved by Annual General Assembly, 

after excluding treasury shares; and 
 

b. Bonus shares of 5% (31 December 2024: 5%) to the eligible shareholders as detailed in the schedule approved by Annual 

General Assembly. 

The Extraordinary General Assembly meeting (“EGM”) of the Bank’s shareholders held on 16 March 2026 approved to 

increase the authorised, issued and paid-up capital from KD 178,854,731 to KD 187,797,467 by issuing 89,427,365 shares as 

bonus shares amounted to KD 8,942,736. The notation in the commercial register was on 2 April 2026 regarding to the capital 

increase. 

The approved bonus shares and cash dividend were distributed to the shareholders registered in the Bank's records as at the 

entitlement date. 

13. COMMITMENTS AND CONTINGENT LIABILITIES 

 KD 000’s 

 

30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

    
Acceptances 158,814 120,413 96,596 

Letters of credit 28,712 63,272 46,309 

Letters of guarantee 412,876 402,836 378,853 
 ──────── ──────── ──────── 

 600,402 586,521 521,758 
 ════════ ════════ ════════ 

The Group also has revocable commitments to extend credit amounting to KD 626,597 thousand (31 December 2025: KD 

668,158 thousand, 30 June 2025: KD 561,574 thousand). 
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14. RELATED PARTY TRANSACTIONS  

These are transactions with certain related parties (major shareholders, associate, directors and executive officers of the Group, 

close members of their families and companies in which they are principal owners or over which they are able to exert 

significant influence) who were customers of the Group in the ordinary course of business. Such transactions were made on 

substantially the same terms including profit rates and collateral as those prevailing at the same time for comparable 

transactions with unrelated parties and did not involve more than a normal amount of risk. Transactions with subsidiaries are 

eliminated in full and hence not disclosed. 

The transactions and balances with related parties included in the interim condensed consolidated financial information are as 

follows: 
 KD 000’s 

     Total 

 

Major 

shareholders  Associate 

Other 

related 

parties 

Directors 

and 

Executive 

officers 

30 June 

2026 

31 December 

2025 

30 June  

2025 

      (Audited)  

Balances        

Financing receivables - 27,873 49,119 163,145 240,137 253,036 250,216 

Credit cards - - - 100 100 105 91 

Deposits 1,492 781 45,929 10,519 58,721 72,635 52,221 

Commitments and contingent liabilities 1,031 11,893 106,778 1,027 120,729 85,937 106,751 

Collaterals against credit facilities 586 - 2,623 208,414 211,623 243,853 225,631 

        

Transactions        

Financing income - 569 1,150 3,786 5,505 11,547 5,164 

Fees and commissions income 8 - 69 1 78 270 577 

Estimated distribution to depositors 10 - 701 27 738 1,185 302 

Other expenses - 17 262 - 279 622 - 

Gain on sale of investment in an associate  - - - - - 1,157 - 

Acquisition of investment property  - - - - - 7,060 - 

Acquisition of investment in an associate - - - - - 11,179 - 

 

 

30 June 2026 

  

31 December 2025 

(Audited)  

30 June 2025 

 

 

No. of 

Directors and 

Executive 

officers  KD 000’s  

No. of 

Directors and 

Executive 

officers KD 000’s  

No. of 

Directors and 

Executive 

officers KD 000’s 

         

Directors         

Financing receivables 5 161,747  5 159,920  6 157,666 

Credit cards 3 2  4 2  - - 

Deposits 10 8,565  9 1,531  9 3,577 

Commitments and contingent liabilities 5 905  5 898  7 5,666 

Collaterals against credit facilities 5 208,414  5 221,214  5 205,068 

         

Executive officers         

Financing receivables 29 1,398  29 1,204  28 1,260 

Credit cards 40 98  41 103  44 91 

Deposits 43 1,954  44 1,918  46 2,168 

Commitments and contingent liabilities 40 122  42 111  44 138 

Key management personnel compensation: 
    KD 000’s 

 Three months ended  Six months ended 

 
30 June 

2026 

30 June 

2025 

 30 June 

2026 

30 June 

2025 

      

Short-term benefits 1,080 1,051  2,166 2,061 

Post-employment benefits 102 99  205 192 

Chairman, board committees and representation remuneration (included in 

general and administrative expenses) 66 58  139 134 
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15. SEGMENT INFORMATION 

The Group’s operating segments are determined based on the reports reviewed by the Chief Executive Officer that are used 

for strategic decisions. These segments are strategic business units that offer different products and services. They are managed 

separately since the nature of the products and services, class of customers and marketing strategies of these segments are 

different. 

These operating segments meet the criteria for reportable segments and are as follows: 

Commercial, Real Estate and International Banking  : Comprising of a range of banking services and investment 

products to corporate customers providing commodity and 

real estate Murabaha finance, Ijara and Wakala facilities, 

including investment properties and their management. 
  
Retail Banking      : Comprising of a range of banking services and investment 

products primarily to individual customers, providing 

commodity Murabaha finance, Ijara, Wakala and 

Musawama facilities. 
  
Treasury and Investment Banking    : Comprising of liquidity management, correspondent 

banking, clearing, Murabaha investments, exchange of 

deposits with banks and financial institutions, debt 

instruments (Sukuk) and investment in funds. 
  
Others       : Comprising of those which is not directly pertaining to the 

above segments and includes those relating to other 

investments including subsidiaries and investment in an 

associate. 

Management monitors the operating segments separately for the purpose of making decisions about resource allocation and 

performance assessment. The Bank measures the performance of operating segments through measure of segment operating 

income and results in management and reporting systems. Segment assets principally comprise all assets and segment liabilities 

comprise all liabilities that are attributable to the segment. 

The following table presents operating income, results for the period, total assets and total liabilities information regarding the 

Group’s reportable segments. 

 KD 000’s 

 

Commercial, 

Real Estate 

and 

International 

Banking  

Retail 

Banking  

Treasury 

and 

Investment 

Banking  Others   Total 

30 June 2026          

Segment operating income/(loss) 71,231  (3,910)  (19,779)  3,588  51,130 

Segment result 29,582  1,696  2,982  (16,596)  17,664 

Segment assets 3,105,482  432,146  892,327  165,638  4,595,593 

Segment liabilities 833,305  1,143,627  2,044,559  98,576  4,120,067 

          

31 December 2025 (Audited)          

Segment assets 2,997,736  407,805  1,064,429  169,271  4,639,241 

Segment liabilities 1,001,005  1,163,762  1,906,176  89,224  4,160,167 

          

30 June 2025          

Segment operating income/(loss) 66,172  (4,646)  (18,321)  3,082  46,287 

Segment result 25,098  2,146  2,409  (14,674)  14,979 

Segment assets 2,827,778  371,112  871,945  122,822  4,193,657 

Segment liabilities 773,478  1,145,151  1,762,200  56,281  3,737,110 

The Group operates from the State of Kuwait only. 
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16. FAIR VALUE OF FINANCIAL INSTRUMENTS 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in orderly transaction 

between market participants at the measurement date. 

The Group uses the following hierarchy for determining and disclosing the fair values of financial instruments that are carried 

at fair value: 

Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets and liabilities that the entity can access at 

the measurement date; 

Level 2: inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability either 

directly or indirectly; and 

Level 3: inputs are unobservable inputs for the asset or liability. 

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy: 

 KD 000’s 

 Level 1 Level 2 Level 3 Total  

30 June 2026     

Investment securities     

Financial assets at fair value through profit or loss:     

Quoted equity securities 2,962 - - 2,962 

Investment in fund - 2,007 - 2,007 

Quoted sukuk 1,197 - - 1,197 

     

Financial assets at fair value through other comprehensive income:     

Investment in fund - - 308 308 

Unquoted equity securities - - 30,567 30,567 

Quoted sukuk 545,405 - - 545,405 
 ──────── ──────── ──────── ──────── 

 549,564 2,007 30,875 582,446 
 ════════ ════════ ════════ ════════ 

31 December 2025 (Audited)     

Investment securities     

Financial assets at fair value through profit or loss:     

Quoted equity securities 2,167 - - 2,167 

Investment in fund - 644 - 644 

Quoted sukuk 1,159 - - 1,159 

     

Financial assets at fair value through other comprehensive income:     

Investment in fund - - 305 305 

Unquoted equity securities - - 27,523 27,523 

Quoted sukuk 537,129 - - 537,129 
 ──────── ──────── ──────── ──────── 

 540,455 644 27,828 568,927 
 ════════ ════════ ════════ ════════ 

30 June 2025     

Investment securities     

Financial assets at fair value through profit or loss:     

Quoted equity securities 2,167 - - 2,167 

Quoted sukuk 1,118 - - 1,118 

     

Financial assets at fair value through other comprehensive income:     

Unquoted equity securities - - 35,369 35,369 

Quoted sukuk 483,390 - - 483,390 
 ──────── ──────── ──────── ──────── 

 486,675 - 35,369 522,044 
 ════════ ════════ ════════ ════════ 

There has been no change in valuation techniques as compared to prior periods. During the period ended 30 June 2026, there 

were no transfers between the levels.  
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16. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued) 

The movement in Level 3 of financial instrument are as follows: 

 KD 000’s 

 

30 June 

2026 

31 December 

2025 

(Audited) 

30 June 

2025 

Financial assets at fair value through other comprehensive income:    

Opening balance 27,828 36,546 36,546 

Additions 3,034 305 - 

Disposals - (2,226) - 

Exchange rate movements 2 - (1) 

Reclassification (Note 8) - (10,900) - 

Change in fair value 11 4,103 (1,176) 
 ──────── ──────── ──────── 

Closing balance 30,875 27,828 35,369 
 ════════ ════════ ════════ 

17. DERIVATIVE FINANCIAL INSTRUMENTS 

In the ordinary course of business, the Bank enters into currency swaps, profit rate swaps, FX Wa’ad (“Islamic derivative 

financial instruments”) to mitigate foreign currency and profit rate risk. The FX Wa’ad is based on Wa'ad (promise) structure  

between two parties to buy a specified currency at an agreed price on the relevant date in future. It is a conditional promise to 

purchase a currency through unilateral purchase undertaking. For profit rate swaps, counterparties generally exchange fixed 

and floating rate profit payments based on a notional value in a single currency. For currency swaps, fixed or floating payments 

as well as notional amounts are exchanged in different currencies.  

Derivatives held for hedging purposes 

The Bank has adopted a comprehensive system for the measurement and management of risk.  

As part of its asset and liability management, the Bank uses derivatives for hedging purposes in order to reduce its exposure 

to currency and profit rate movements. This is achieved by hedging specific financial instruments. 

In addition, the Bank uses profit rate swaps to hedge against the profit rate risk arising from specifically identified, fixed profit 

rate investments. The Bank also uses profit rate swaps to hedge against the cash flow risks arising on certain fixed rate Sukuk 

issued by the bank. In all such cases the hedging relationship and objective, including details of the hedged item and hedging 

instrument, are formally documented and the transactions are accounted for as derivatives held for hedging purposes. 

Hedging of profit rate risk is also carried out by monitoring the duration of assets and liabilities and entering into profit rate 

swaps to hedge net profit rate exposures. 
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17. DERIVATIVE FINANCIAL INSTRUMENTS (continued) 

The fair value of Islamic derivative financial instruments included in the financial records, together with their notional amounts 

is summarised as follows: 

   KD 000’s 

 Positive fair 

value 

Negative fair 

value 

Notional 

amount 

30 June 2026    

Profit rate swaps 949 (16) 66,045 

Cross currency swaps - - - 

Forward foreign exchange contracts 5 (8) 5,653 
 ───────── ───────── ───────── 
 954 (24) 71,698 
 ═════════ ═════════ ═════════ 
31 December 2025 (Audited)    

Profit rate swaps 192 (62) 34,968 

Cross currency swaps - - - 

Forward foreign exchange contracts 1 (47) 10,126 
 ───────── ───────── ───────── 
 193 (109) 45,094 
 ═════════ ═════════ ═════════ 
30 June 2025    

Profit rate swaps 207 (60) 28,851 

Cross currency swaps 1 - 27,526 

Forward foreign exchange contracts - - - 
 ───────── ───────── ───────── 
 208 (60) 56,377 
 ═════════ ═════════ ═════════ 

All of the above Islamic derivative financial instruments are fair valued based on observable market inputs and are included 

in Level 2 of fair value. 

18. PERPETUAL TIER 1 SUKUK 

On 1 May 2024, the Bank through a Sharia’a compliant Sukuk arrangement issued RegS Tier 1 Sukuk amounting to USD 300 

million. Tier 1 Sukuk is a perpetual security in respect of which there is no fixed redemption date and constitutes direct, 

unsecured, deeply subordinated obligations (senior only to share capital) of the Bank subject to the terms and conditions of the 

Mudaraba Agreement. The Tier 1 Sukuk is listed on the London Stock Exchange and is callable by the Bank after 5 years 

period ending 1 May 2029 (the “First Call Date”) with a six months par call window, before being reset on 1 November 2029 

(the “First Reset Date”) or any profit payment date thereafter subject to certain redemption conditions including prior 

regulatory approvals. 

The net proceeds from Tier 1 Sukuk are invested by way of Mudaraba with the Bank (as “Mudareb”) on an unrestricted basis, 

by the Bank in its general business activities carried out through the general Mudaraba pool. Tier 1 Sukuk bears a profit rate 

of 6.625% per annum to be paid semi-annually in arrears until the First Reset Date subject to terms of the issue. After that, the 

expected profit rate will be reset based on then prevailing 5 years US Treasury plus a margin of 1.953% per annum. 

At the issuer’s sole discretion, it may elect not to make any Mudaraba distributions expected and in such event, the Mudaraba 

profit will not be accumulated and will not constitute a default event. During the current period, the Bank paid profit amounting 

to KD 3,069 thousand (30 June 2025: KD 3,059 thousand) 

19. FIDUCIARY ASSETS  

As at 30 June 2026, the aggregate value of assets held in trust or fiduciary capacity by the Group amounted to 205,095 thousand 

(31 December 2025: KD 97,044 thousand, 30 June 2025: KD 14,091 thousand). The related management fees income 

amounted to KD 80 thousand for the period ended 30 June 2026 (30 June 2025: KD 11 thousand) included in fees and 

commission income. 
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20. IMPACT OF GEOPOLITICAL RISK AND RELATED UNCERTAINTY 

Geopolitical events in the Middle East that commenced in late February 2026 have affected GCC countries, including Kuwait 

where the Group operates, resulting in regional disruptions such as airspace closures, flight cancellations, supply chain delays 

and heightened uncertainty. These developments continue to evolve and have created increased business and economic 

uncertainties.  

In response to address the crisis, the CBK implemented various measures targeted at reinforcing the banking sector’s ability to 

play a vital role in the economy, including but not limited to the expansion of financing capacity, strengthening financing 

capabilities and in the provision of liquidity to customers. Some of the important measures are given below:  

• Reducing the Liquidity Coverage Ratio (LCR) from 100% to 80% 

• Reducing the Net Stable Funding Ratio (NSFR) from 100% to 80% 

• Reducing the regulatory Liquidity Ratio from 18% to 15% 

• Increasing the permissible negative cumulative liquidity gap 

• Increasing the maximum lending limit (MLL) from 90% to 100% 

• Releasing 1.0% of risk weighted assets from the Capital Conservation Buffer (CET1), reducing the capital adequacy 

requirement from 13% to 12% 

Expected Credit Loss (ECL) estimates 

The Group considered the potential impact of the uncertainties caused by the ongoing geopolitical event in its estimation of 

ECL requirements for the period ended 30 June 2026. The Group has also given specific consideration on the relevant 

quantitative and qualitative factors when determining any significant increase in credit risk (SICR) and in assessing indicators 

of impairment for exposures to potentially affected sectors. 

Notwithstanding the above, ECL requirement for credit facilities estimated as at 30 June 2026 continues to be lower than the 

provisions required as per CBK instructions. In accordance with Group accounting policy, the higher amount, being the 

provision required as per CBK instructions, is therefore recognized as the provision requirement for credit losses on credit 

facilities. 

Fair value measurement of financial and non-financial assets  

The Group considered the potential impact of the current economic volatility on the reported amounts of the Group’s fair value 

of the financial and non-financial assets. The reported amounts best represent management's assessment of the fair values based 

on observable information. Markets, however, remain volatile and asset carrying values remain sensitive to market fluctuations. 

The impact of the highly uncertain economic environment remains judgmental, and the Group will accordingly continue to 

reassess its position and the related impact on a regular basis. 

Management continues to monitor the situation and assess potential impacts on the Group. As of the date of authorization of 

these interim condensed consolidated financial information, the financial effects cannot be reliably estimated due to the 

evolving nature of the events. 
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