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INDEPENDENT AUDITOR’S REVIEW REPORT ON INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS
OF KUWAIT AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Kuwait and Middle East Financial Investment Company K.S.C.P. ("the Parent
Company") and its subsidiaries (collectively, the “Group”) as at 30 June 2026, and the related
interim condensed consolidated statement of profit or loss and other comprehensive income for
the three-month and six-month periods then ended, and the related interim condensed
consolidated statement of changes in equity and interim condensed consolidated statement of
cash flows for the six-month period then ended. The Parent Company’s management is
responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with the basis of preparation set out in Note 2. Our responsibility is
to express a conclusion on this interim condensed consolidated financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently, it does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with the basis of preparation set out in Note 2.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is
in agreement with the books of account of the Parent Company. We further report that, to the
best of our knowledge and belief, we have not become aware of any violations of the Companies
Law No. 1 of 2016, as amended, and its executive regulations, as amended, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, during the
six-month period ended 30 June 2026 that might have had a material effect on the business of
the Parent Company or on its financial position.
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INDEPENDENT AUDITOR’S REVIEW REPORT ON INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS
OF KUWAIT AND MIDDLE EAST FINANCIAL INVESTMENT COMPANY K.S.C.P.
(continued)

Report on Other Legal and Regulatory Requirements (continued)

We further report that, during the course of our review, to the best of our knowledge and belief,
we have not become aware of any violations of the provisions of Law No. 32 of 1968, as
amended, concerning currency, the Central Bank of Kuwait and the organisation of banking
business, and its related regulations, or of the provisions of Law No. 7 of 2010 concerning
establishment of Capital Markets Authority “CMA” and organization of security activity and its
executive regulations, as amended, during the six-month period ended 30 June 2026 that might
have had material effect on the business of the Parent Company or on its financial position.

et T

BADER A. AL-ABDULJADER
LICENCE NO. 207-A

EY

AL AIBAN, AL OSAIMI & PARTNERS

23 July 2026
Kuwait



Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
As at 30 June 2026

(Audited)
30 June 31 December 30 June
2026 2025 2025
Notes KD KD KD

ASSETS
Cash and bank balances 3 6,784,443 6,712,594 4,556,523
Inventory property 4 8,700,000 8,700,000 -
Other assets 5 2,854,388 3,779,957 4,461,557
Loans and advances 7 - 575,643 676,582
Investment securities 13 12,298,954 12,505,007 29,398,186
Investment properties 8 14,395,000 14,395,000 36,833,000
Intangible asset 6 8,600,000 8,600,000 8,600,000
Right-of-use assets 281,333 341,869 195,185
Property and equipment 110,641 131,844 160,858

54,024,759 55,741,914 84,881,891
Assets held for sale 8 13,320,000 13,320,000 -
TOTAL ASSETS 67,344,759 69,061,914 84,881,891
LIABILITIES AND EQUITY
Liabilities
Accounts payable and other liabilities 3,126,301 4,542,289 6,033,453
Lease liabilities 280,260 341,177 185,124
Loans and borrowings 9 36,209,932 37,311,059 50,678,444
Total liabilities 39,616,493 42,194,525 56,897,021
Equity
Share capital 22,000,000 22,000,000 22,000,000
Statutory reserve 743,246 743,246 446,241
Voluntary reserve 743,246 743,246 446,241
Fair value reserve 2 2 2
Other reserve 737,078 737,078 737,078
Retained earnings 2,923,015 2,074,404 3,782,233
Equity attributable to equity holders of the Parent
Company 27,146,587 26,297,976 27,411,795
Non-controlling interests 581,679 569,413 573,075
Total equity 27,728,266 26,867,389 27,984,870
TOTAL LIABILITIES AND EQUITY 67,344,759 69,061,914 84,881,891

2T Q,Sé\qﬁxs

“~ Hamad Saleh Hamad Al Thekair Ibrahifr ATidMohd Qurneh
Chairman Chief Executive Officer

The attached notes 1 to 17 form a part of this interim condensed consolidated financial information.
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its

Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

For the period ended 30 June 2026

Income

Management fees

Commission income

Net gain on investment securities at FVPL
Net rental income derived from investment
properties

Vehicle lease income

Dividend income

Net foreign exchange differences

Interest income

Other income

Net operating income

Expenses

General and administrative expenses

Net reversal of (allowance for) expected credit
losses on other assets

Reversal of (allowance for) expected credit losses
on loans and advances

Finance costs

Total operating expenses

Profit before tax

National Labour Support Tax (“NLST”)
Zakat

Contribution to Kuwait Foundation for
Advancement of Sciences (“KFAS”)
Directors’ remuneration

PROFIT FOR THE PERIOD
Attributable to:
Equity holders of the Parent Company
Non-controlling interests
PROFIT FOR THE PERIOD

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD

BASIC AND DILUTED EARNINGS PER SHARE

ATTRIBUTABLE TO EQUITY HOLDERS OF THE

PARENT COMPANY

Three months ended

Six months ended

30 June 30 June

2026 2025 2026 2025

Notes KD KD KD KD
10 111,371 278,358 171,638 385,850
1,070,195 1,013,874 1,617,726 1,856,257
61,716 2,518,203 48,374 7,316,747
364,502 278,907 736,463 425,177
24,117 16,851 53,475 43,292
65,046 429,639 72,896 434,335
94,712 136,932 226,821 245,957
132,013 64,793 198,863 103,545
2,854 28,512 189,193 36,752
1,926,526 4,766,069 3,315,449 10,847,912
(930,997) (1,428,820) (1,736,662) (2,212,246)
5 47,427 (1,779,800) 109,576 (2,869,238)
7 143,458 (133,583) 143,458 (122,386)
(448,611) (719,093) (926,549) (1,462,940)
(1,188,723) (4,061,296) (2,410,177) (6,666,810)
737,803 704,773 905,272 4,181,102
(15,615) (52,578) (20,222) (165,859)
4,173) (13,219) 4,173) (52,225)
1,843 (21,031) - (66,343)
12 (10,000) (9,000) (20,000) (18,000)
709,858 608,945 860,877 3,878,675
692,189 566,287 848,611 3,766,802
17,669 42,658 12,266 111,873
709,858 608,945 860,877 3,878,675
709,858 608,945 860,877 3,878,675
11 3.15 Fils 2.57 Fils 3.86 Fils 17.12 Fils

The attached notes 1 to 17 form a part of this interim condensed consolidated financial information.
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

For the period ended 30 June 2026

Attributable to equity holders of the Parent Company

Non-
Share Statutory Voluntary Fair value Other Retained controlling Total
capital reserve reserve reserve reserve Earnings Sub-total interests equity
KD KD KD KD KD KD KD KD KD
As at 1 January 2026 22,000,000 743,246 743,246 2 737,078 2,074,404 26,297,976 569,413 26,867,389
Profit for the period - - - - - 848,611 848,611 12,266 860,877
Other comprehensive income for the period - - - - - - - - -
Total comprehensive income for the period - - - - - 848,611 848,611 12,266 860,877
At 30 June 2026 22,000,000 743,246 743,246 2 737,078 2,923,015 27,146,587 581,679 27,728,266
As at 1 January 2025 22,000,000 446,241 446,241 2 737,078 15,431 23,644,993 1,030,703 24,675,696
Profit for the period - - - - - 3,766,802 3,766,802 111,873 3,878,675
Other comprehensive income for the period - - - - - - - - -
Total comprehensive income for the period - - - - - 3,766,802 3,766,802 111,873 3,878,675
Changes in ownership interest in a subsidiary without
a change in control - - - - - - - (569,501) (569,501)

At 30 June 2025 22,000,000 446,241 446,241 2 737,078 3,782,233 27,411,795 573,075 27,984,870

The attached notes 1 to 17 form a part of this interim condensed consolidated financial information.
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITED)
For the period ended 30 June 2026

Six months ended

30 June
2026 2025
Notes KD KD
OPERATING ACTIVITIES
Profit before tax 905,272 4,163,102
Adjustments to reconcile profit before tax to net cash flows:
Depreciation of property and equipment 43,765 47,380
Depreciation of right-of-use assets 115,307 142,221
Interest income (198,863) (103,545)
Realised gain from sale of investments at FVPL (46,605) (1,405,333)
Unrealised gain on investments at FVPL (1,769) (5,911,414)
Dividend income from investment securities (72,896) (434,335)
Finance costs on loans and borrowings 918,748 1,462,940
Interest expense on lease liabilities 7,801 6,486
(Reversal of) allowance for expected credit losses on other assets 5 (109,576) 2,869,238
Reversal of expected credit loss on loans and advances 7 - 122,386
Provision for employees’ end of service benefits 80,791 137,108
1,641,975 1,096,234
Changes in operating assets and liabilities:
Investment securities at FVPL 254,427 6,457,615
Other assets 1,018,916 (1,760,069)
Release (block) of restricted cash 709,367 (1,382)
Loans and advances 575,643 74,335
Accounts payable and other liabilities (1,291,677) 726,622
Cash flows from operations 2,908,651 6,593,355
Interest income received 215,092 83,031
Taxes paid (138,886) -
Employees’ end of service benefits paid (12,705) (56,000)
Net cash flows from operating activities 2,972,152 6,620,386
INVESTING ACTIVITIES
Net movement in term deposits (10,000) 924,301
Purchase of property and equipment (22,562) (36,016)
Dividends income received from investment securities 72,896 434335
Net cash flows from investing activities 40,334 1,322,620
FINANCING ACTIVITIES
Repayment of loans and borrowings (1,101,127) (4,213,332)
Finance costs paid (1,016,654) (1,353,236)
Payment of lease liabilities (123,489) (120,995)
Net movement in non-controlling interests - (569,501)
Net cash flows used in financing activities (2,241,270) (6,257,064)
NET INCREASE IN CASH AND CASH EQUIVALENTS 771,216 1,685,942
Cash and cash equivalents at 1 January 3 3,239,436 2,005,222
CASH AND CASH EQUIVALENTS AT 30 JUNE 3 4,010,652 3,691,164
Non-cash items excluded from the interim condensed consolidated statement of
cash flows:
Additions to right-of-use assets (54,771) -
Additions to lease liabilities 54,771 -

The attached notes 1 to 17 form a part of this interim condensed consolidated financial information.
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at and for the period ended 30 June 2026

1. CORPORATE AND GROUP INFORMATION
1.1 CORPORATE INFORMATION

The interim condensed consolidated financial information of Kuwait and Middle East Financial Investment Company
K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively, the “Group”) for the six months ended 30 June 2026
was authorised for issue in accordance with a resolution of the Board of Directors on 23 July 2026.

The shareholders of the Parent Company at the annual general assembly meeting (“AGM”) held on 7 May 2026 approved
the consolidated financial statements for the year ended 31 December 2025 and resolved not to distribute any dividends for
the year then ended.

The Parent Company is a public shareholding company incorporated on 1 January 1984 and domiciled in Kuwait and
whose shares are publicly traded on Boursa Kuwait. The Parent Company is regulated by the Capital Markets Authority
(“CMA”) and Central Bank of Kuwait (“CBK”) as an investment and finance company.

In accordance with the Parent Company’s Memorandum and Articles of Associations the principal activities of the Parent
Company comprise the following:

» Carrying out financial investment activities in various economic sectors inside and outside the State of Kuwait directly
or by contributing to the existing companies in the same activities through establishing subsidiaries or by participating
with others in the establishment of specialised companies or by buying shares of these companies;

» Managing portfolios, investing and developing funds for its own account or for clients locally and internationally,
trading of securities, issuance and managing securities, issuance of various types of bonds to third parties or otherwise,
to exercise all types of brokerage activities, to do financing locally and internationally, acceptance and management
of credit contracts,

Conducting studies, research and providing financial advices,

» Providing market maker services.

The Parent Company is a subsidiary of Evian Company for Selling and Buying Shares and Bonds for Company’s Account
only (referred to therein as the “Major shareholder” or the “Ultimate Parent Company”).

The head office of the Parent Company is located at Al-Qibla, Block 1, Arabian Gulf Street, Khalid Tower, Floor 5 and
its registered postal address is P.O. Box 819, Safat 13009, Kuwait City, Kuwait.

1.2 GROUP INFORMATION
The interim condensed consolidated financial information of the Group includes the following:

% equity interest

(Audited)

Country of 30 June 31 December 30 June Principal
Name of subsidiary incorporation 2026 2025 2025 activities
Directly held:
Al Awsat Aloula Holding Company
K.S.C. (Closed) (“Al Awsat”)* Kuwait 99.9% 99.9% 99.9% Investment
Gulf Gate Fund (the “Fund”) Kuwait 72.9% 72.9% 78% Managed fund
Middle East Financial Brokerage
Company K.S.C. (Closed)
(“MEFBC”) Kuwait 100% 100% 100% Brokerage
KMEFIC for Renting and Leasing Vehicle
Cars W.L.L. Kuwait 99% 99% 99% leasing
Indirectly held through Al Awsat:
KMEFIC REIT Company W.L.L. Kuwait 99% 99% 99% Real estate

* Residual interests in the subsidiary are held by nominees on behalf of the Group, and there are letters of renunciation
in favour of the Group confirming that the Group is the beneficial owner of such shares.
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at and for the period ended 30 June 2026

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation
The interim condensed consolidated financial information for the six months ended 30 June 2026 has been prepared in
accordance with IAS 34 Interim Financial Reporting, except as noted below.

The interim condensed consolidated financial information for the six months ended 30 June 2026 is prepared in
accordance with the regulations issued by the CBK for financial services institutions in the State of Kuwait. These
regulations require the expected credit loss (“ECL”) on credit facilities to be measured at the higher of the amount
computed under IFRS 9 Financial Instruments in accordance to the CBK guidelines or the provisions as required by CBK
instructions; the consequent impact on related disclosures; and the adoption of all other requirements of IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IASB”) (collectively referred to as IFRS, as
adopted by CBK for use by the State of Kuwait).

The Group has prepared the financial information on the basis that it will continue to operate as a going concern. The
management considers that there are no material uncertainties that may cast doubt significant doubt over this assumption.
They have formed a judgement that there is a reasonable expectation that the Group has adequate resources to continue
in operational existence for the foreseeable future, and not less than 12 months from the end of the reporting period.

The interim condensed consolidated financial information does not include all the information and disclosures required
in the annual consolidated financial statements, and should be read in conjunction with the Group’s annual consolidated
financial statements as at 31 December 2025.

The interim condensed consolidated financial information provides comparative information in respect of the previous
period. Certain comparative information has been reclassified and represented to conform to classification in the current
period. Such reclassification has been made to improve the quality of information presented.

2.2 New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial information are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2025, except for the adoption of new standards effective as of 1 January 2026. The Group has not
early adopted any standard, interpretation or amendment that has been issued but is not yet effective.

Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and IFRS 7)
In May 2024, the IASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the Classification and Measurement
of Financial Instruments (the Amendments). The Amendments include:

» Clarifications of the requirements for recognition and derecognition of financial assets and financial liabilities. In
particular, a financial liability is derecognised on the ‘settlement date’ and an accounting policy choice is introduced
(if specific conditions are met) to derecognise financial liabilities settled using an electronic payment system before
the settlement date.

» Additional guidance on how the contractual cash flows for financial assets with environmental, social and corporate
governance (ESG) and similar features should be assessed.

» Clarifications on what constitute ‘non-recourse features’ and what are the characteristics of contractually linked
instruments.

» The introduction of disclosures for financial instruments with contingent features and additional disclosure
requirements for equity instruments classified at fair value through other comprehensive income (OCI).

The amendments had no impact on the Group’s interim condensed consolidated financial information.

Annual Improvements to IFRS Accounting Standards - Volume 11

In July 2024, the IASB issued nine narrow scope amendments as part of its periodic maintenance of IFRS accounting
standards. The amendments include clarifications, simplifications, corrections or changes to improve consistency in IFRS
1 First-time Adoption of International Financial Reporting Standards, IFRS 7 Financial instruments: Disclosure and its
accompanying Guidance on implementing IFRS 7, IFRS 9 Financial Instruments, IFRS 10 Consolidated Financial
Statements and IAS 7 Statements of Cash Flows.

The amendments had no impact on the Group’s interim condensed consolidated financial information.
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at and for the period ended 30 June 2026

3. CASH AND BANK BALANCES

For the purpose of the interim condensed consolidated statement of cash flows, cash and bank balances comprise the
following:

(Audited)
30 June 31 December 30 June

2026 2025 2025

KD KD KD
Cash on hand 1,450 1,200 1,200
Cash at banks 2,209,202 1,988,236 1,502,139
Short-term deposits maturing within 3 months* 1,800,000 1,250,000 2,187,825
Cash and cash equivalents in the interim
condensed consolidated statement of cash flows 4,010,652 3,239,436 3,691,164
Short-term deposit with an original maturity period
exceeding 3 months but not more than 12 months* 1,231,600 1,221,600 -
Restricted cash** 1,542,191 2,251,558 865,359
Cash and bank balances 6,784,443 6,712,594 4,556,523

* Short-term deposits represent placements with local banks with a maturity of not more than twelve months from the
date of placement and earn interest at an average effective interest rate ranging from 3.00% to 4.00% (31 December 2025:
3.00% to 4.05% and 30 June 2025: 3.40% to 3.85%) per annum.

** Restricted cash represents bank balances that are restricted for use by the Kuwait Clearing Company (“KCC”) to fulfil
the Group's obligations against any shortfall in trading activities.

4. INVENTORY PROPERTY

During the prior year, the board of directors decided that the property under development in the State of Kuwait with a
carrying value of KD 8,700,000 is to be sold upon completion of the construction, accordingly, the management
reclassified the property from investment property (IAS 40) to Inventory (IAS 2). The property under development was
acquired in 2024. The management entered into a conditional agreement with a property development company (third
party) whereby the third party will bear the construction costs and upon completion of the development of the property,
the Group will only own 42% of the property and the remaining 58% will be transferred to the third party. As of 30 June
2026, the Group continues to record the property under development at its entire value as the sharing of property will
only occur once the third party completes the construction of the property.




Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at and for the period ended 30 June 2026

5. OTHER ASSETS
(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Management fees receivable 76,574 137,113 330,402
Commission income receivable 460,369 275,645 627,645
Vehicle finance lease receivables 825,534 869,605 1,399,529
Accrued rental income 570,852 399,822 218,868
Accrued interest income 11,944 28,173 32,024
Prepayments 317,744 152,964 322,095
Amounts due from unsettled trades and brokers 459,597 1,227,061 1,426,574
Other receivables 131,774 689,574 104,420
2,854,388 3,779,957 4,461,557
(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Other assets (gross) 4,543,818 5,589,495 7,915,070
Provision for expected credit losses (1,689,430) (1,809,538) (3,453,513)
2,854,388 3,779,957 4,461,557

Set out below is the movement in the allowance for expected credit losses of other assets at amortised cost:

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
As at 1 January 1,809,538 911,555 911,555
Charge for the period/year - 2,882,274 2,869,238
Reversal (109,576) (479,105) -
Write off (10,532) (1,505,186) (327,280)
1,689,430 1,809,538 3,453,513
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at and for the period ended 30 June 2026

6. INTANGIBLE ASSET

Intangible asset represents a brokerage license in Kuwait acquired for KD 12,500,000 stated net of impairment loss of
KD 3,900,000 (31 December 2025: KD 3,900,000 and 30 June 2025: KD 3,900,000). The brokerage license is determined
to have an indefinite useful life.

The Group performed its annual impairment test in December 2025 and 2024 and concluded that no impairment exists
as of the reporting date. The recoverable amount has been determined based on value-in-use calculations using cash flow
projections from financial budget approved by management covering a five-year period based on the historical pattern of
trade volumes, revenue growth and market share. The discount rate applied to cash flow projections is 12.8% as at 31
December 2025 (31 December 2024: 13.01%) and cash flows beyond the five-year period are extrapolated using growth
rate of 3.06% (2024: 2%) per annum, which does not exceed the long-term average growth rate of the State of Kuwait.

Key assumptions used in value in use calculations and sensitivity to changes in assumptions

» Discount rate

»  Market share during the forecast period

» Long-term growth rate (terminal value) used to extrapolate cash flows beyond the forecast period

Sensitivity to changes in assumptions
Management performed a sensitivity analysis to assess the changes to key assumptions that could cause the carrying
value of the intangible asset to exceed its recoverable amount. These are summarised below:

= A rise in the discount rate to 13.8% (i.e. +1%) would not result in an impairment.
= A reduction in the long-term growth rate to 2.56% (i.e. 50 bps) would not result in an impairment.

The above sensitivity analyses is based on a change in an assumption while holding all other assumptions constant. In
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. No changes were identified
since 31 December 2025.

7. LOANS AND ADVANCES
(Audited)
30 June 31 December 30 June

2026 2025 2025

KD KD KD
Loans to customers* 7,666,104 8,385,205 8,506,893
Less: General provision - - (1,050)
Less: Specific provision (7,666,104) (7,809,562) (7,829,261)

- 575,643 676,582

* Loans and advances include a loan granted to a customer amounting to KD 7,500,000 (31 December 2025: KD
7,500,000 and 30 June 2025: KD 7,500,000) in lieu of a wakala investment backed up by a debt admission
authenticated by the Ministry of Justice - Department of Authentication and registered under no. 3427/2011 (Volume
6); and for which an enforcement action has commenced under no. 14179653. No recoveries from collections were
made due to the significant financial difficulties encountered by the debtor. Accordingly, the debt is considered credit
impaired and the provision for expected credit losses has been recognised on the full amount in previous years.
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its

Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)

As at and for the period ended 30 June 2026

7. LOANS AND ADVANCES (continued)

The below analysis shows the provision for loans and advances as per CBK instructions:

As at 1 January 2026
Reversal during the period

As at 30 June 2026

As at 1 January 2025

Reversal (charge) during the year

As at 31 December 2025

As at 1 January 2025

Reversal (charge) during the period

As at 30 June 2025

30 June 2026
General Specific Total
KD KD KD
- (7,809,562) (7,809,562)
- 143,458 143,458
- (7,666,104) (7,666,104)
31 December 2025 (Audited)
General Specific Total
KD KD KD
(8,821) (7,699,104) (7,707,925)
8,821 (110,458) (101,637)
- (7,809,562) (7,809,562)
30 June 2025
General Specific Total
KD KD KD
(8,821) (7,699,104) (7,707,925)
7,771 (130,157) (122,386)
(1,050) (7,829,261) (7,830,311)

The below analysis shows the carrying amounts of loans and advances (cash facilities) based on the staging criteria under

IFRS 9 in accordance with CBK regulations:

Credit Facilities
High
Standard
Past due or impaired

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD

- - 105,000

- 719,101 715,789
7,666,104 7,666,104 7,686,104
7,666,104 8,385,205 8,506,893
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Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at and for the period ended 30 June 2026

7. LOANS AND ADVANCES (continued)

The below analysis shows changes in the gross carrying amount of loans and advances and the corresponding expected
credit losses in relation to loans and advances:

30 June 2026
Stage 1 Stage 2 Stage 3 Total
KD KD KD KD
Carrying value as at 1 January 2026 - 719,101 7,666,104 8,385,205
Repayments - (719,101) - (719,101)
At 30 June 2026 - - 7,666,104 7,666,104
30 June 2026
Stage 1 Stage 2 Stage 3 Total
KD KD KD KD
Expected credit losses as at 1 January 2026 - (113,706) (7,666,104) (7,779,810)
Reversal during the period - 113,706 - 113,706
At 30 June 2026 - - (7,666,104) (7,666,104)
31 December 2025 (Audited)
Stage 1 Stage 2 Stage 3 Total
KD KD KD KD
Carrying value as at 1 January 2025 882,124 - 7,699,104 8,581,228
Additions - 31,977 - 31,977
Movement during the year (687,124) 687,124 - -
Repayments (195,000) - - (195,000)
Reversal during the year - - (33,000) (33,000)
At 31 December 2025 - 719,101 7,666,104 8,385,205
31 December 2025 (Audited)
Stage 1 Stage 2 Stage 3 Total
KD KD KD KD
Expected credit losses as at 1 January 2025 (5,864) - (7,699,104) (7,704,968)
Movement during the year 5,581 (5,581) - -
Reversal (charge) during the year 283 (108,125) 33,000 (74,842)
At 31 December 2025 - (113,706) (7,666,104) (7,779,810)
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(UNAUDITED)
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7. LOANS AND ADVANCES (continued)
30 June 2025
Stage 1 Stage 2 Stage 3 Total
KD KD KD KD
Carrying value as at 1 January 2025 882,124 - 7,699,104 8,581,228
Additions - 28,665 - 28,665
Movement during the period (687,124) 687,124 - -
Repayments (90,000) - (13,000) (103,000)
At 30 June 2025 105,000 715,789 7,686,104 8,506,893
30 June 2025
Stage 1 Stage 2 Stage 3 Total
KD KD KD KD
Expected credit losses as at 1 January 2025 (5,864) - (7,699,104) (7,704,968)
Movement during the period 5,581 (5,581) - -
Reversal (charge) during the period 132 (107,601) 13,000 (94,469)
At 30 June 2025 (151) (113,182) (7,686,104) (7,799,437)

Expected credit loss on loans and advances computed under IFRS 9 in accordance with the CBK guidelines amounted to
KD 7,666,104 (31 December 2025: KD 7,779,810 and 30 June 2025: KD 7,799,437) which is equal to the provision of
KD 7,666,104 (31 December 2025: KD 7,809,562 and 30 June 2025: KD 7,830,311) computed under CBK instructions.

8. INVESTMENT PROPERTIES
(Audited)
30 June 31 December 30 June

2026 2025 2025

KD KD KD
At the beginning of the period/year 27,715,000 36,833,000 36,833,000
Fair value adjustment to investment properties - (418,000) -
Reclassified to inventory property (Note 4) - (8,700,000) -
Asset held for sale* (13,320,000) (13,320,000) -
At the end of the period/year 14,395,000 14,395,000 36,833,000

* The Group committed to a plan to dispose of five investment properties with a carrying value of KD 13,320,000 and
accordingly reclassified these assets from investment properties to assets held for sale. Management has assessed that, at
the date of commitment to the disposal plan, all five properties met the criteria for classification as held for sale in
accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations.

Investment properties with a carrying value of KD 14,395,000 (31 December 2025: KD 14,395,000 and 30 June 2025:
KD 36,833,000) and assets held for sale with a carrying value of KD 13,320,000 (31 December 2025: KD 13,320,000
and 30 June 2025: KD Nil) represent commercial and residential properties in the State of Kuwait and are pledged as
security in order to fulfil collateral requirements of certain loans and borrowings (Note 9).
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8. INVESTMENT PROPERTIES (continued)

The fair value of the investment properties were determined based on valuations carried out at 31 December 2025 by two
independent registered real estate appraisers who are an industry specialised in valuing these types of properties in which
one of these valuers is a local bank. As required by the Capital Market Authority (CMA), the Group has selected the
lower of these valuations. The valuation models applied are consistent with the principles in IFRS 13 and fair value is
determined using a mix of the income capitalisation method and the market comparison approach considering the nature
and usage of each property. Valuation of the Group’s investment property portfolio is performed on an annual basis as
management believes that there are no significant circumstances that have arisen during the interim reporting period,
which may have a material impact on fair value.

9. LOANS AND BORROWINGS
(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Islamic finance payables
- Murabaha facilities (a) 5,698,376 6,683,381 3,976,899
- Tawarruq facilities (b) 3,744,656 3,860,778 19,726,545
- Tjara facilities (c) 6,716,900 6,716,900 6,925,000
16,159,932 17,261,059 30,628,444
Revolving loan (d) 20,050,000 20,050,000 20,050,000
36,209,932 37,311,059 50,678,444
Current 32,697,520 33,682,526 46,933,789
Non-current 3,512,412 3,628,533 3,744,655

(a) The Murabaha facility is granted by a local bank with an outstanding balance amounting to KD 5,698,376 and a tenor
of one year and a profit rate of 1.75% per annum (31 December 2025: 1.75% and 30 June 2025: 1.75%) over the CBK
discount rate. The revolving facility was obtained to facilitate certain investing activities. This facility is pledged against
quoted equity securities and fixed deposits equivalent to 130% of the outstanding loan (31 December 2025: 130% and
30 June 2025: 130%).

(b) The tawarruq facility is granted by a local bank, denominated in Kuwaiti Dinars and carries an average profit rate of
1.5% (31 December 2025: 1.5% and 30 June 2025: 1.5%) over the CBK discount rate per annum. The tawarruq
facility is secured over an investment property with a carrying value of KD 2,400,000 (31 December 2025: KD
2,400,000 and 30 June 2025: KD 2,470,000) (Note 8) and other real estate from a related party.

(¢) The Ijara facility is granted by a local bank with an outstanding balance amounting to KD 6,716,900 and a tenor of 1
year and a profit rate of 1.75% per annum (31 December 2025: 1.75% and 30 June 2025: 1.75%) over the CBK discount
rate. This facility is pledged against investment properties with a carrying value of KD 7,220,000 (31 December 2025:
KD 7,220,000 and 30 June 2025: KD 6,925,000) (Note 8).

(d) Revolving loan is granted by a local bank, denominated in Kuwaiti Dinars and carries an average interest rate of 1.75%
(31 December 2025: 1.75% and 30 June 2025: 1.75%) per annum over the CBK discount rate and are repayable in
full within one year. This facility is pledged against investment properties, assets held for sale, and inventory property
with a carrying value of KD 26,795,000 (31 December 2025: KD 26,795,000 and 30 June 2025: KD 27,013,000)
(Note 4 and Note 8).

On 30 June 2026, the Group had available KD 6,645,800 of undrawn committed borrowing facilities (31 December 2025:
KD 6,645,800 and 30 June 2025: KD 6,646,200).

Loan covenants

Banking covenants vary according to each loan agreement. A future breach of covenant may require the Group to repay the
loans on demand. During the period, the Group did not breach any its financing covenants, nor did it default on any other
of its obligations under its finance agreements.

15



Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at and for the period ended 30 June 2026

10. FIDUCIARY ASSETS

The Group manages investment portfolios and funds on behalf of clients and provides online trading facilities. The total
carrying value of these portfolios as at 30 June 2026 amounted to KD 440 million (31 December 2025: KD 417 million
and 30 June 2025: KD 387 million), which are not reflected in the interim condensed consolidated financial information.
The portfolios have no recourse to the general assets of the Group. The Group makes investment decisions in line with
the respective agreements.

Management fee earned from the above fiduciary assets for the six months ended 30 June 2026 amounted to KD 171,638
(30 June 2025: KD 385,850) and commission income earned on assets under management amounted to KD 887,802 (30
June 2025: KD 827,660).

The Parent Company is a shareholder in an entity, which is incorporated in the Kingdom of Bahrain, in a fiduciary
capacity on behalf of a sovereign authority in Kuwait. Therefore, this entity is not recognised in the consolidated financial
statements of the Parent Company.

11. EARNINGS PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit for the period attributable to equity holders of the Parent
Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is calculated
by dividing the profit attributable to ordinary equity holders of the Parent Company by the weighted average number of
ordinary shares outstanding during the period plus the weighted average number of ordinary shares that would be issued
on conversion of all the dilutive potential ordinary shares into ordinary shares. As there are no dilutive instruments
outstanding, basic and diluted EPS are identical.

Three months ended Six months ended
30 June 30 June

2026 2025 2026 2025
Profit for the period attributable to equity holders of
the Parent Company (KD) 692,189 566,287 848,611 3,766,802
Weighted average number of shares outstanding
during the period (shares) 220,000,001 220,000,001 220,000,001 220,000,001
Basic and diluted earnings per share (Fils) 3.15 2.57 3.86 17.12

There have been no transactions involving ordinary shares or potential ordinary shares between the reporting date and
the date of authorisation of this interim condensed consolidated financial information which would require the restatement
of EPS.

16



Kuwait and Middle East Financial Investment Company K.S.C.P. and its
Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at and for the period ended 30 June 2026

12. RELATED PARTY DISCLOSURES

The Group’s related parties include its major shareholders, entities under common control, directors and executive
officers of the Group, close members of their families and entities of which they are principal owners or over which they
are able to exercise significant influence or joint control. Pricing policies and terms of these transactions are approved by
the Group’s management.

The following table provides the total amount of transactions that have been entered into with related parties during the
six months ended 30 June 2026 and 2025, and balances with related parties as at 30 June 2026, 31 December 2025 and
30 June 2025:

Three months ended Six months ended
30 June 30 June
2026 2025 2026 2025
KD KD KD KD
Interim condensed consolidated statement of profit or
loss:
General and administrative expenses (1,248) (1,241) (2,496) (2,480)
(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Interim condensed consolidated statement of financial position:
Other receivables - 918 -
Other payables (141,651) (176,263) (26,159)
Other transactions
Net purchases of property and equipment - - 700

Transactions with key management personnel
Key management personnel comprise of the Board of Directors and key members of management having authority and
responsibility for planning, directing and controlling the activities of the Group.

The aggregate value of transactions and outstanding balances related to key management personnel were as follows.

Transaction values for the Transaction values for the
three months ended 30 June six months ended

2026 2025 2026 2025

KD KD KD KD
Salaries and other short-term benefits 95,339 101,689 181,217 197,655
Employees end of service benefits 11,247 48,510 28,841 54,635
Directors’ remuneration 10,000 9,000 20,000 18,000
116,586 159,199 230,058 270,290
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12. RELATED PARTY DISCLOSURES (continued)

Balance outstanding as at

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Salaries and other short-term benefits 5,341 3,037 5,936
Employees end of service benefits 206,979 180,533 179,807
Directors’ remuneration 129,000 109,000 -
341,320 292,570 185,743

The Board of Directors of the Parent Company at the meeting held on 07 April 2026 has proposed directors’ remuneration
of KD 40,000 for the year ended 31 December 2025 (2024: KD Nil). The shareholders at the AGM held on 7 May 2026
approved to distribute directors’ remuneration for the year ended 31 December 2025.

13. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value hierarchy
All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy,
based on the lowest level input that is significant to the fair value measurement as a whole, as follows:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the interim condensed consolidated financial information at fair value on
a recurring basis, the Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period. The methods and valuation techniques used for the purpose of measuring fair value are unchanged
compared to the previous reporting period.

Set out below that are a summary of financial instruments and non-financial assets measured at fair value on a recurring
basis, other than those with carrying amounts that are reasonable approximations of fair values:

Fair value measurement using

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
30 June 2026 (Level 1) (Level 2) (Level 3) Total
KD KD KD KD
Financial instruments
Investment securities at FVPL:
- Quoted equity securities 5,455,658 - - 5,455,658
- Funds - 6,255,293 588,001 6,843,294
5,455,658 6,255,293 588,001 12,298,952
Investment securities at FVOCI:
- Unquoted equity securities - - 2 2
Investment securities (at fair value) 5,455,658 6,255,293 588,003 12,298,954
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13. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

31 December 2025 (Audited)
Investment securities at FVPL:

- Quoted equity securities
- Funds

Investment securities at FVOCI
Unquoted equity securities

Investment securities (at fair value)

30 June 2025

Financial instruments
Investment securities at FVPL:
- Quoted equity securities

- Funds

Investment securities at FVOCI:
- Unquoted equity securities

Investment securities (at fair value)

Fair value measurement using

Significant Significant
Quoted prices in  observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
KD KD KD KD
5,788,476 - - 5,788,476
- 6,260,342 456,187 6,716,529
5,788,476 6,260,342 456,187 12,505,005
- - 2 2
5,788,476 6,260,342 456,189 12,505,007
Fair value measurement using
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
KD KD KD KD
22,619,637 - - 22,619,637
- 6,185,617 592,930 6,778,547
22,619,637 6,185,617 592,930 29,398,184
- - 2 2
22,619,637 6,185,617 592,932 29,398,186

There were no transfers between Level 1 and Level 2 fair value measurements during 30 June 2026, 31 December 2025,
and 30 June 2025, and no transfers into or out of Level 3 fair value measurements during 30 June 2026, 31 December

2025, and 30 June 2025.
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13. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)
Reconciliation of Level 3 fair values
The following table shows a reconciliation of all movements in the fair value of items categorised within Level 3 between

the beginning and the end of the reporting period:

Non-listed equity investments and funds

FVPL Fvoclt Total
30 June 2026 KD KD KD
As at 1 January 2026 456,187 2 456,189
Remeasurement recognised in profit or loss 131,814 - 131,814
As at 30 June 2026 588,001 2 588,003

Non-listed equity investments and funds

FVPL Froci Total
31 December 2025 (Audited) KD KD KD
As at 1 January 2025 580,162 2 580,164
Remeasurement recognised in profit or loss 104,643 - 104,643
Net disposals (228,618) - (228,618)
As at 31 December 2025 456,187 2 456,189

Non-listed equity investments and funds

FVPL Frocr Total
30 June 2025 KD KD KD
As at 1 January 2025 580,162 2 580,164
Remeasurement recognised in profit or loss 12,768 - 12,768
As at 30 June 2025 592,930 2 592,932

The valuation techniques and inputs used in this interim condensed consolidated financial information are consistent with
those followed in the preparation of the Group’s annual consolidated financial statements for the year ended 31 December
2025.

The fair value of financial instruments classified as level 3 are, in certain circumstances, measured using valuation
techniques that incorporate assumptions that are not evidenced by the prices from observable current market transactions
in the same instrument and are not based on observable market data. The Group employs valuation techniques, depending
on the instrument type and available market data. For example, in the absence of active market, an investment’s fair value
is estimated on the basis of an analysis of the investee’s financial position and results, risk profile and other factors.
Favourable and unfavourable changes in the value of financial instruments are determined on the basis of changes in the
value of the instruments as a result of varying the levels of the unobservable parameters, quantification of which is
judgmental. The management assessed that the impact on profit or loss or other comprehensive income would be
immaterial if the relevant risk variables used to fair value the financial instruments classified as Level 3 were altered by
5 percent.

For other financial assets and financial liabilities carried at amortised cost, the carrying value is not significantly different
from their fair value as most of these assets and liabilities are of short-term maturity or are re-priced immediately based on
market movement in interest rates.
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14. SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on its products and services and has five
reportable segments, as follows:

» Asset Management: engaged in providing third party fund and portfolio management services on a fiduciary basis.

» Brokerage and online trading: engaged in on-line and brokerage services across Middle East and North Africa
(MENA) and United States of America (“USA”) based stock exchanges.

» Credit operations: engaged in providing margin loans to the clients trading in Boursa Kuwait and commercial loans
to the clients.

» Investment, real estate and treasury: engaged in money market placements, real estate activities and includes
proprietary trading in equity stocks and funds across Gulf Cooperation Countries (“GCC”) and international markets.

» Rental and leasing activities: Rental and leasing activities in the State of Kuwait.

The management of the Group monitors the operating results of its business units separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated based on profit or
loss and is measured consistently with profit or loss in the interim condensed consolidated financial information.

The following tables presents the Group’s assets, liabilities, operating income and segments results information as at 30
June 2026, 31 December 2025, and 30 June 2025, respectively:

Six months ended 30 June 2026

Brokerage Investment,  Rental and
Asset & online Credit real estate leasing
management trading operations and treasury activities Total
KD KD KD KD KD KD

Assets 4,601,158 9,655,423 1,393,386 50,599,947 1,094,845 67,344,759
Liabilities 21,186 273,992 - 39,139,685 181,630 39,616,493
Net operating income 222,092 1,654,022 134,950 1,247,200 57,185 3,315,449
Segment results 60,642 451,625 36,848 340,561 15,596 905,272
Provision for tax and

directors’ remuneration (44,395)
Profit for the period 860,877

Year ended 31 December 2025 (Audited)

Investment, Rental and
Asset Brokerage & Credit real estate and leasing
management online trading  operations treasury activities Total
KD KD KD KD KD KD
Assets 4,718,478 9,901,616 1,428,915 51,890,143 1,122,762 69,061,914
Liabilities 22,564 291,822 - 41,686,689 193,450 42,194,525
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14. SEGMENT INFORMATION (continued)

Six months ended 30 June 2025

Brokerage Investment, Rental and
Asset & online Credit real estate leasing
management trading operations  and treasury activities Total
KD KD KD KD KD KD

Assets 5,799,338 12,169,774 1,756,235 63,776,591 1,379,953 84,881,891
Liabilities 30,427 393,505 - 56,212,232 260,857 56,897,021
Net operating income 761,704 1,856,346 56,779 8,121,323 51,760 10,847,912
Segment results before tax 291,015 709,194 21,692 3,121,427 19,774 4,163,102
Provision for tax and

directors’ remuneration (284.,427)
Profit for the period 3,878,675

15. COMMITMENTS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD

Commitments
Uncalled capital contributions relating to investments at FVPL 29,720 26,730 26,721
Contingent liabilities
Guarantee 1,384,666 1,410,386 1,431,886

15.1 Bank guarantee

The Parent Company provided corporate guarantee to an entity owned on behalf of a sovereign authority in Kuwait of
KD 44.96 million (31 December 2025: KD 44.60 million and 30 June 2025: KD 44.58 million), which is backed by an
irrevocable counter corporate guarantee of an equal amount issued in favour of the Group by the sovereign authority in
Kuwait (Note 10).

Furthermore, as at 30 June 2026, the Group’s bankers had outstanding letter of guarantees and credits amounting to KD
1,384,666 (31 December 2025: KD 1,410,386 and 30 June 2025: KD 1,431,886) from which it is anticipated that no
material liabilities will arise.
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15. COMMITMENTS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS (continued)

15.2 Legal claim contingency

In prior years certain unit holders (“unit holders”) applied for redemption of their units in funds managed by the Parent
Company (“the funds”). However, the funds, due to liquidity issues, suspended redemptions temporarily and started an
orderly liquidation in 2008. Accordingly, certain unit holders initiated legal actions against the funds and the Parent
Company to redeem their units and requested for a compensation. Further, the Parent Company in its capacity as the
liquidator of the funds has filed a counter claim against certain debtors of the funds to recover outstanding receivables to
enable the orderly liquidation.

The legal actions commenced by the unit holders against the Parent Company and the funds are in various phases of
litigation and no final court rulings have been issued by the Court of Cassation as of date.

As part of the Parent Company’s regular review of ongoing litigations and based on the legal opinion received from its
external and in-house legal counsel and facts disclosed above, the management have determined that it is not possible to
reach a reliable estimate for the most likely outcome. Accordingly, no provision for any liability has been made in this
interim condensed consolidated financial information.

During the period, the Court of Appeal upheld the previous court ruling dismissing the pending claims in their current
form, on the basis that the liquidation process of the relevant funds is still ongoing and the alleged damages have not yet
become final. The judgment did not result in any financial obligation on the Parent Company or the funds as of the
reporting date. Management will continue to monitor the related legal proceedings and assess the need for any provisions
or additional disclosures in future reporting periods based on the facts and circumstances as they evolve.

16. CAPITAL MANAGEMENT

The primary objectives of the Group’s capital management are to ensure that the Group complies with externally imposed
capital requirements and that the Group maintains strong and healthy capital ratios in order to support its business and to
maximise shareholder value.

The Group actively manages its capital base in order to cover risks inherent in the business. The adequacy of the Group’s
capital is monitored using, among other measures, the rules and ratios established by the Capital Markets Authority in
supervising the Group.

The Group’s regulatory capital and capital adequacy ratios for the period ended 30 June 2026, year ended 31 December
2025 and the period ended 30 June 2025 are calculated in accordance with provisions of Module seventeen (Capital
Adequacy Regulations for Licensed Persons) of the Executive Bylaws of Law No. (7) of 2010 and their amendments
thereto.

(Audited)
30 June 31 December 30 June
2026 2025 2025
Available (eligible) regulatory Capital (KD) 19,128,266 18,267,389 6,731,407
Required regulatory capital (KD) 15,349,280 16,398,213 20,726,179
Capital adequacy ratio (%) 125% 111% 32%

As at 30 June 2026, the Parent Company is in compliance with minimum required regulatory capital adequacy ratio of
100% set forth in Article (3-1) of Module seventeen (Capital Adequacy Regulations for Licensed Persons) of the
Executive Bylaws of Law No. (7) of 2010 and their amendments thereto.
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17. IMPACT OF GEOPOLITICAL ESCALATION RISK AND RELATED UNCERTANITY

The Group operates in a global and regional economic environment that continues to be affected by heightened
geopolitical tensions in the Middle East. Recent developments in the region have increased uncertainty in financial
markets, energy supply and costs, regional security conditions, and global trade routes. The wider regional impact of these
events may affect economic conditions relevant to the various sectors. Management has assessed the potential impacts of
the geopolitical situation on the Group’s operations and financial position, taking into consideration:

» Macroeconomic conditions, including inflationary pressures, interest rate volatility, and economic growth trends
that may influence tenant demand, occupancy levels, and rental rates.

» Financing and liquidity, including the availability and cost of debt financing, refinancing risk, and compliance with
financial covenants.

»  Market liquidity risk, including the ability to realise investments at quoted or observable market prices in periods
of heightened volatility.

»  Fair value volatility of investments, particularly those exposed to emerging markets, energy-sensitive sectors, or
regions indirectly affected by supply-chain disruptions and energy market instability.

As at the reporting date, the Group has not experienced any material disruption to its core operations. Accordingly,
management has not identified any material adverse impacts on the overall valuation of the property or investment
portfolios that require specific adjustment beyond those reflected in observable market prices and valuation inputs.

In assessing the carrying values of investment properties and other non-financial assets, management has not identified
any indicators of impairment requiring recognition at the reporting date. However, future adverse developments in the
geopolitical environment may result in changes to key valuation assumptions.

The Group maintains liquidity buffers and capital resources that management considers sufficient to meet its
commitments and operating expenses as they fall due. The Group has assessed the potential impact of adverse market
movements on its ability to realise investments or access funding, including under stressed market scenarios. No breaches
of liquidity thresholds, investment restrictions, or capital management policies were identified as at the reporting date.

Management has also considered the impact of these events on the Group’s ability to continue as a going concern and
concluded that the going concern basis remains appropriate. The geopolitical situation remains dynamic, and the extent
and duration of potential impacts on global financial markets are uncertain. Management continues to monitor
developments closely and will reflect any material impacts in future valuations, risk disclosures, and financial reporting
as appropriate.
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