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Analysts and Investors conference for Q2-
2026; held on Monday July 27, 2026, at 14:00

(Kuwait local time).

Participants from Kuwait
Telecommunications Company (stc)

e Mr. Khalid Al-Mayouf-Chief Financial
Officer

e Ms. Rola Hasan - Investor Relations
Manager

Conference Host
Cl Capital Team

Noha Baraka
Hello, everyone, and thank you for dialing in.

This is Noha Baraka from CI Capital Research.
We have the pleasure to be hosting today stc
Kuwait's Q2-2026 Results Conference Call.

| would like to hand in the call to Ms. Rola

Hasan, Investor Relations Manager.

Rola Hasan
Thank you, Noha. Good afternoon, and welcome

everyone to Kuwait Telecommunications
Company (stc Kuwait) earnings call for Q2-2026.
This is Rola Hasan from the Investor relations
team. I'm pleased to take on this call today

alongside our CFQO, Mr. Khalid Al Mayouf.
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On behalf of stc Kuwait's management team,
we hope everyone joining us today is well and
safe. We appreciate your time and interest in
stc.

Before we start, | would like to bring to your
attention that the information discussed today
may include forward-looking statements. They
are not a guarantee of our future performance,
achievement, or results. And for that, | would
like to refer you to our full disclaimer on slide 2
of this presentation. Following the
presentation, we will open the floor for a Q&A
session, so please feel free to submit your
questions in the chat the Q&A box at any time
throughout the call. With that, | would like to
hand the call over to Mr. Khalid Al Mayouf.

Khalid Al Mayouf

Good afternoon, everyone, and thank you for

joining us today for our Q2-2026 results call. We

look forward to further opportunities to
connect with you through upcoming sessions
and meetings during the year. We hope that
everyone is staying safe and that this period
passes smoothly, and we also sincerely

appreciate all the efforts and measures taken
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to ensure the safety and protection of our

employees and customers.

Despite the current situation, we are pleased to

announce our Q2-2026 results, portraying a
solid performance. Our subscriber base
recorded a growth of 5.0% year-over-year,
standing at 2.3 million subscribers by the end
of June 2026. EBITDA also witnessed a growth
of 1.8% year-over-year while net profit grew by
1.3% in the first half of 2026. This is mainly
driven by our continued focus on improving
operating margins and adopting disciplined

costs approaches.

We are also pleased to announce that, during
this period, we published our Sustainability
Report for the third consecutive year,
reaffirming our commitment to sustainability,
transparency, and alignment with the ESG
requirements of Boursa Kuwait's Premier
Market. It is worth mentioning that we
distributed 38 fils per share as cash dividends
for the full year 2025. This reaffirms our
commitment to delivering sustainable long-
term value to our shareholders through

consistent returns and disciplined capital
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allocation. These were our financial highlights
for the first half of 2026, which will be

discussed in detail in the following slides.

On the top ling, revenue declined modestly by
3.3% year-over-year reaching KD 168.9 million,
driven by the company'’s strategic shift toward
higher-margin business segments, alongside
the impact of geopolitical headwinds across
core business areas. Despite these temporary
pressures, we remain confident in our ability to
recover as market conditions improve, while
maintaining our focus on protecting
profitability. We remain primarily a consumer-
focused business, with approximately 77% of
our revenue mix generated from the consumer
segment, while the remaining contribution

comes from the enterprise segment.

From an EBITDA perspective, we continued to
progress with our r.e.a.c.h. strategy, focusing on
having healthy margins. Consequently, EBITDA
reached KD 46.3 million in the first half of 2026
compared to KD 45.5 million during the same
period last year, with an EBITDA margin of 27.4%
in the first half of 2026 compared to 26.1%
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during the same period in 2025. We remain
focused on further improving profitability and

targeting a higher margin level going forward.

Net profit performance remains aligned with
this strategy, reaching KD 175 million in the first
half of 2026 compared to KD 17.3 million in the
same period last year, and we are optimistic

about delivering further growth by yearend.

During the first half, our capital investments
reached KD 12.7 million compared to KD 32.2
million during the same period last year. The
60.6% year-over-year decline is primarily driven
by the high base effect as the prior period
included a one-off strategic investment in 5G
infrastructure to support the launch of 5G
Advanced network. The current period also
reflects the timing of certain planned
investments, while the regular network
deployment continued in line with business
requirements due to the current geopolitical
tensions.

Consequently, CapEx intensity ratio has also

declined year-over-year by 11.0 percentage
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points, reaching 7.5% in the first six months of
2026 compared to 18.5% in the same period last
year, impacted mainly by the timing of
investments. We remain focused on ensuring
that these investments deliver the targeted

returns and support sustainable growth.

Total assets increased by 1.3% year-on-year to
KD 476.6 million. The increase in total assets
reflects our continued investments in the
business and temporary working capital
movements during the period. We continue to
place strong emphasis on managing our
working capital during this period to ensure
operational continuity and maintain the
smooth execution of our business activities.
Shareholders’ equity declined by 1.7% to reach
KD 219.2 million, mainly from the dividend's
distribution during the period.

Finaly, we continue to take all necessary
measures to protect our people and ensure
business continuity for our customers, across
all segments. This demonstrates the resilience
of our operating model. Going forward, we will
continue to build on our strong foundations,

deploy capital in a disciplined manner, and
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prioritize investments that deliver sustainable

long-term value to our shareholders.

With that, | would like to thank you all for
joining this call, and we'll move to the Q&A

session.

Rola Hasan

Thank you, Mr. Khaled.

Ladies and gentlemen, this concludes the
management remarks. We'll open the floor for
your questions shortly. Please type in your

questions in the Q&A box.

Question 1: Can you comment on revenue

trends in Q2 vs. Q1? And how management

view the revenue outlook for the remainder of

2026?

There was a slight delay in revenue recognition
for ICT projects due to supply chain factors.
This is only a timing recognition issue, with no
significant impact on the delivery process or
the provision of services to end customers. We
remain optimistic about a smooth recovery in
the country and the region, which should

positively reflect on the top line.
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Question 2: Can you elaborate more on the
operating efficiencies resulting in growth in
EBITDA and net profit?

| will refer back to our strateqgy, where our focus
is on growing EBITDA margins. Our
optimization plan focuses on recurring items
rather than one-off measures. We ensure
sustainable recurring savings by adapting our
operating model, accordingly, reducing
operating expenses through optimizing
variable cost components across the company
and subsidiaries, and realizing value from these

initiatives.

Question 3: Has the current environment
affected your capex plan or types of

investments?
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environment has limited the pace of our
investments. What we have seen is mainly
some-related adjustments in certain projects,
due to external factors, which we view as
temporary. Our core network investments and
strateqic priorities remain unchanged, and we
are confident to continue our investments in

line with our long-term objectives.
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Question 4: Growth in EBITDA is

predominantly led by optimization rather than

revenue growth, is this sustainable?

Just to refresh on our strateqgy, our focus has
been on enhancing the quality of our revenue
mix. While we continue to target year-on-year
revenue growth and remain committed to this
objective, our key focus remains on improving
profitability and strengthening margins.

From a revenue sustainability perspective, we
remain confident in our ability to continue
expanding margins and outperform our plans
through disciplined execution and operational

efficiency.

From an operational perspective, some
projects were delayed due to supply chain
challenges arising from the current situation.
However, we believe these are temporary
impacts, and we remain confident in our ability

to recover the delayed activities by year-end

while continuing to deliver sustainable growth.

10
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Question 5: Could you please explain more
how revenue impacted by regional situation?
If we split the impact from both the enterprise
and consumer perspectives, from the
enterprise side, some ICT projects were
temporarily affected due to supply chain-
related challenges. However, these impacts are
mainly timing-related, and we have already
started to see recovery as of today.

From the consumer perspective, the temporary
airport closure and restrictions on new arrivals
on the market had an impact on customer
activity, resulting in a short-term decline.
However, we view this as a temporary impact
related to the current circumstances.

We have clear plans in place for each area to
support recovery, mitigate any short-term
impacts, and ensure we continue to deliver
profitability and sustainable growth through
the end of the year.

Rola Hasan

We would like to thank everyone for joining the
call today. Special thanks, of course, to the ClI
capital team for their support for their
presentation. And other updates. Please turn

into our IR website and app for updates. And
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Q2 2026 Earnings Call scc 2026 SWl gl (llsall joigo

please don't hesitate to contact us for further (Sl 8y0 04 1184 .Wlogleall (o syjal ly Jlaidl
information again. Thank you again and enjoy auzw ol @4) Liaiig

your evening.

Noha Baraka asSp el
On behalf of Cl Capital, | would like to thank stc G438 J8udl a3l gl agl iJlipls &1 w Ge @bl
Kuwait management team for their time and 1ogdl dolidl agillolg @gidg e cygsll ste g)lsl
comprehensive responses today, and thank you &y @4) (iai .édallball @golanil Lle graall JEubi las
everyone for dialing in. Have a great rest of the ol JI ausw ogs
day. Bye.

12



Earnings

presentation




Disclaimer

Kuwait Telecommunications Company (stc) has prepared this document to provide shareholders and investors with financial and management information
about the Company. On the other hand, stc does not provide any kind of assurance on the content of this document and bears no liability for any result of
decisions taken based on the information contained in this document. The Company also bears no liability on any damages resulting from the misuse of

information, erroneous information processing or loss of data due to the interruption of transmission while downloading the information presented herein.

The Company would like to acknowledge the readers of this document that any statement, information and/or belief that is not a historical fact is a forward-
looking statement based on current expectations and sensible assumptions. These forward-looking statements are subject to inherent risks, uncertainties and
unforeseen factors, including but not limited to, fluctuations in the general economic conditions, industry competition, market demand and supply,
movements in currency exchange rates and changes in the taxation and other requlatory systems. The Company has no obligation to update data and/or
publish information regarding changes in these estimates as well as forward-looking statements and, therefore, does not provide any assurance on achieving
these estimates and/or predictions.

This document does not constitute an offering of securities or otherwise constitute an invitation or inducement to any person to underwrite, subscribe for, or
otherwise acquire or dispose of, securities in stec Kuwait. Please be aware that users of this document bear sole responsibility for their investment decisions.

For further information about ste Kuwait, or the materials contained within this document, please direct your enquiries to our Investor Relations team via email
at investor.relations@stc.com.kw or visit https://www.stc.com.kw/en/about/investor-relations
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Call participants

stc Management
= Khaled Al Mayouf — Chief Financial Officer

= Rola Hasan - Investor Relations Manager

Conference Host

= ClI Capital
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First Half 2026 Key Highlights

Growth in
Subscriber Base

Enhanced
Profitability &

Operational
Efficiency

Strengthened
Sustainability
Disclosure
Framework

Maximized

Shareholders’ value

/

Subscriber base reached 2.3 million, reflecting a YoY growth of 5.0%.

-
-

EBITDA rose by 1.8%, while net profit increased by 1.3%, driven improved operating margins and
disciplined cost control.

N

e

Published the Sustainability Report for the third consecutive year and obtained ISO 20400:2017
certification for sustainable procurement, reaffirming stc's commitment to sustainability, transparency, and
ESG excellence.

A\
4

AGM approved 38 fils/share cash dividend (~KD 38 million), reinforcing stc Kuwait’'s commitment to
sustainable shareholder returns.

-
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First Half 2026 financial highlights @
B B BT Y,

168.9 46.3 T 274

KD Mn. KD Mn. KD Mn. Kuwaiti fils

- e | &

-3.3% YoY +1.8% YoY +1.3% YoY +1.3 pts. +1.3% YoY
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First Half 2026 financial highlights — Revenues

Strategic mix shift toward higher-margin activities, further shaped by recent geopolitical headwinds
across business segments

Revenues
(KD Mn.)

174.6

H1 2025

168.9

H1 2026

* The 3.3% decline in revenues reflects the company’s strategic
shift to higher-margin business, deepened by geopolitical
headwinds across core business segments.

Revenue
Segmentation
(KD Mn.)

W@ Consumer

Point in time

46.3
27.4% of Total Revenue

Over time

83.7
49.6% of Total Revenue

Investors presentation | Q2 2026

Enterprise

Point in time

7.6
4.5% of Total Revenue

Over time

31.2
18.5% of Total Revenue

« Consumer segment contributed to ~77% of stc’s revenues.
» Enterprise segment capturing ~23% of total revenue.

St¢C



First Half 2026 financial highlights — Profitability

Profitability remained resilient despite temporary performance pressure

Margins 26.1% 27.4%
45.5 46.3 . :
EBITDA « EBITDA grew by 1.8% YoY, supported by continued margin
(KD Mn.) expansion, effective cost optimization initiatives and
' operational efficiency.
H1 2025 H1 2026
Margins 9.9% 10.4%
17.3 17.5

* Net profit rose by 1.3% YoY to KD 17.5 Mn, with net profit
margin improving to 10.4%.

Net Profit

(KD Mn.)

H1 2025 H1 2026
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First Half 2026 financial highlights — Investment

H1-2026 CapEXx reflects prior-year investment timing effects, while ongoing investment supports
future growth

Il PPE

Intangible Assets | o+ CgpEx declined by 60.6% YoY to KD 12.7 Mn, primarily due
to a high base effect, as the prior period included one-off

Capital strategic investments in 5G infrastructure to support the
Expenditure launch of 5G Advanced services. The current period also
(KD Mn.) 12.7 reflected the timing of certain planned investments, while
| 54 | regular network deployment continued in line with business
8.6 73 requirements.
H1 2025 H1 2026
1.0 pt>
18.5
CapEx » CapEx intensity declined by 11.0 percentage points to 7.5%,
Intensity reflecting the normalization of investment levels following
(%) 7.5 elevated spending in the prior period.
H1 2025 H1 2026
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First Half 2026 financial highlights — Shareholders’ Return

Healthy balance sheet supporting sustainable growth and shareholder returns

ROA 7.4% 7.3%
_ 476.6 .
470.4  Total assets increased by 1.3% YoY to reach KD 476.6 Mn.

Total Assets
(KD Mn.)

The increase reflecting continued investment in the business
and temporary working capital movements during the period.

June 2025 June 2026
ROE 15.0% 15.3%
2229 219.2

« Shareholders’ equity declined marginally by 1.7% YoY to
reach KD 219.2 Mn., mainly reflecting the dividend
distribution during the period.

Shareholders
Equity
(KD Mn.)

June 2025 June 2026
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With strong fundamentals and clear strategic direction, stc Kuwait is well
placed for long-term value creation

P

oY
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Appendix

= Share Performance and Valuation Snapshot

= Share & Market Performance

= Statement of Financial Position (2023 — June 2026)
* |ncome Statement (2023 — 6M 2025)
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Share & Market Performance (January — June 2026)

YTD
Return

6.5%
Kuwait Boursa Index

Telecom Index

— StC Kuwait*

*stc Kuwait YTD Total return including 38 fils dividends per share for the year 2025 is +2.8%.

-

Shares
998.7Mn

)

—
38 fils

19.2« 219 +is

NG -

o

Stock Price «wb)

- WS

/
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Close 0.660
Average 0.654
52 Week High 0.769
52 Week Low 0.556
Beta 0.65
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Statement of Financial Position (2023 — June 2026)

Statement of Financial Position

Assets
Property and equipment 161.9 146.4 169.2 156.4 149.4
Goodwill and intangible assets 40.7 M7 39.2 44.8 41.3
Right of use assets - 19.9 24.3 27.2 27.5
Trade and other receivables 04 0.6 0.3 05 0.1
Contract Assets 18.7 20.2 267 231 28.5
Total non-current assets 221.7 228.8 249.7 252.0 246.8
Inventories 12.8 12.8 12.2 1.0 12.8
Prepayments and other current assets 9.5 14.6 19.0 16.4 27.3
Trade and other receivables 56.9 462 46.2 50.9 56.0
Contracts assets 453 54.0 61.6 57.3 554
Cash, cash balances and deposits 101.4 105.8 90.4 82.6 78.4
Total current assets 226.0 233.4 229.4 218.3 229.8
Total assets 447.7 462.2 479.2 470.4 476.6
Equity And Liabilities
Share capital 99.9 99.9 99.9 99.9 99.9
Treasury shares - - - - (0.05)
Statutory reserve 52.5 525 52.5 525 52.5
Other reserves 0.1 0.1 0.1 0.2 0.1
Retained earnings 91.6 88.0 87.1 704 66.7
Total equity 243.9 240.5 239.6 222.9 219.2
Employees' end of service benefits 13.6 129 13.3 13.7 137
Islamic financing facilities 17.3 15 5.8 8.6 29
Lease liabilities - 14.6 18.5 21.8 19.4
Trade and other payables 8.7 2.3 1.3 1.8 7.6
Total non-current liabilities 39.5 1.3 38.8 45.9 43.5
Islamic financing facilities 58 58 58 5.8 5.8
Lease liabilities - 5.7 54 66 6.5
Contract liabilities - 25.6 24.6 24.2 271
Trade and other payables 158.6 143.5 164.9 165.0 174.5
Total current liabilities 164.3 180.4 200.7 201.6 213.9
Total liabilities 203.8 221.8 239.6 247.5 257.4
Total equity and liabilities 447.7 462.2 479.2 470.4 476.6
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Income Statement (2023 —6M 2026)

6M-2025 6M-2026

Income Statement

KD Mn KD Mn
Revenue 3274 336.5 342.5 174.6 168.9
Operating expenses (170.6) (183.9) (183.0) (96.0) (87.8)
Staff costs (27.2) (25.6) (26.6) (12.9) (14.0)
Expected creditlosses on trade & other receivables and contract assets (14.9) (12.9) (M.3) (5.4) (6.0)
Depreciation, amortization and write-offs (50.1) (60.6) (54.6) (25.7) (26.8)
General and administrative expenses (30.4) (29.1) (28.7) (15.0) (15.0)
Finance costs (Net) (2.0) (2.6) (2.2 (1.2) (1.0)
Finance income and others, net 24 15 3.1 11 14
Profit before Contributions to KFAS, NLST, Zakat and BOD Remuneration 34.6 33.4 39.2 19.6 19.6
KFAS (0.3) - - - -
NLST (1.0 - - - -
Zakat (0.4 - - - -
Taxation - (1.7) (4.8) (VX)) (1.9
BOD remuneration (0.2 (0.3 (0.3) 0.2 (0.2
Net Profit for the Year/Period 32.7 314 34.1 17.3 17.5
Basic and Diluted Earnings per share (Fils) 33 31 34 17 18
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