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Ernst & Young Tel: +965 2295 5000
Al Aiban, Al Osaimi & Partners Fax: +965 2245 6419
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Sl?ape the.future Al Soor Street, Mirgab
with confidence Safat 13001, State of Kuwait

INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS
OF AL-ARABIYA REAL ESTATE COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Al-Arabiya Real Estate Company K.S.C.P. (the “Parent Company”) and its
subsidiaries (collectively, “the Group™), as at 30 June 2026, and the related interim condensed
consolidated statement of profit or loss, interim condensed consolidated statement of
comprehensive income for the three-month and six-month periods then ended, interim
condensed consolidated statement of changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended. The management of the Parent
Company is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 34,
Interim Financial Reporting (“IAS 34”). Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim condensed consolidated financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently, it does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with IAS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of
our knowledge and belief, we have not become aware of any violations of the Companies Law
No. 1 0f 2016, as amended, and its executive regulations, as amended, or of the Parent Company's
Memorandum of Incorporation and Articles of Association, as amended, during the six-month
period ended 30 June 2026 that might have had a material effect on the business of the Parent
Company or on its financial position, except that the Parent Company made certain direct
investments in breach of its Articles of Association, which require such investments to be made
through specialised entities.
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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS
OF AL-ARABIYA REAL ESTATE COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements (continued)

We further report that, during the course of our review, we have not become aware of any
violations of the provisions of Law No 7 of 2010 concerning the establishment of Capital Markets
Authority (“CMA”) and organisation of security activity and its executive regulations, as
amended, during the six-month period ended 30 June 2026 that might have had a material effect
on the business of the Parent Company or on its financial position.

P

BADER AL-ABDULJADER

LICENCE NO. 207 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

5 August 2026
Kuwait



Al-Arabiya Real Estate Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 June 2026

ASSETS

Non-current assets

Property and equipment

Investment properties

Investment in associates

Financial assets at fair value through other
comprehensive income

Accounts receivable and prepayments

Current assets

Accounts receivable and prepayments

Financial assets at fair value through profit or loss
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Treasury shares

Treasury shares reserve

Statutory reserve

Fair value reserve

Foreign currency translation reserve
Retained earnings (accumulated losses)

Total equity
Non-current liabilities

Employees’ end of service benefits
Term loans

Current liabilities
Accounts payable and accruals
Term loans

Total liabilities

TOTAL EQUITY AND LIABILITIES

%—

Emad Jawad Bukhamseen
Chairman

Notes

10

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD

13,044,036 13,306,581 13,634,997
77,678,560 77,663,279 77,082,930
273,903 304,805 293,888
14,674,863 16,729,005 16,080,766
- - 66,301
105,671,362 108,003,670 107,158,882
2,509,744 2,740,972 3,106,900
- - 503,843
823,210 715,674 1,684,219
3,332,954 3,456,646 5,294,962
109,004,316 111,460,316 112,453,844
38,600,877 38,600,877 38,600,877
{ H (78,056)
& . 717,309
458,902 458,902 458,902
5,444,342 6,262,803 5,614,564
(1,401,433) (1,365,189) (1,372,764)
598,439 193,818 (542,001)
43,701,127 44,151,211 43,398,831
325,582 313,698 299,110
9,444,425 10,954,893 62,360,382
9,770,007 11,268,591 62,659,492
2,704,745 2,689,281 3,045,853
52,828,437 53,351,233 3,349,668
55,533,182 56,040,514 6,395,521
65,303,189 67,309,105 69,055,013
109,004,316 111,460,316 112,453,844

Abdullah Abdulsamad Marafi

Vice Chairman & CEO

The attached notes 1 to 11 form part of the interim condensed consolidated financial information.
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Al-Arabiya Real Estate Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)
For the period ended 30 June 2026

INCOME

Rental income

Revenue from hotel operations
Dividend income

Other income

EXPENSES AND OTHER CHARGES
Direct operating expenses arising from
investment properties

Loss from sale of investment properties
Hotel operating expenses

Staff costs

Depreciation expense

Other expenses

Profit before finance costs
Finance costs

LOSS FOR THE PERIOD

BASIC AND DILUTED LOSS PER SHARE

(LPS)

Note

Three months ended

Six months ended

30 June 30 June
2026 2025 2026 2025
KD KD KD KD

826,837 831,915 1,672,181 1,678,564
838,676 1,306,800 1,852,331 2,496,824
348,805 269,439 461,305 269.439
105,626 120.236 175,223 378,011
2,119,944 2,528,390 4,161,040 4,822,838
178,303 181.725 345,381 381.453
- - - 192,612
828,903 1,002,702 1,690,885 1,949,752
91,144 116,028 159,908 208,115
170,126 173,872 340,945 324,103
153,947 232,882 253,985 406,294
1,422,423 1,707,209 2,791,104 3,462,329
697,521 821,181 1,369,936 1,360,509
(957,908) (1,048.354) (1,898,443) (2,096,742)
(260,387) (227,173) (528,507) (736.233)
(0.67) fils (0.59) fils (1.37) fils (1.93) fils

The attached notes 1 to 11 form part of the interim condensed consolidated financial information.
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Al-Arabiya Real Estate Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (UNAUDITED)

For the period ended 30 June 2026

LOSS FOR THE PERIOD

Other comprehensive (loss) income

Other comprehensive loss that may be reclassified
subsequently to profit or loss:

Exchange differences on translation of foreign
operations

Other comprehensive (loss) income that will not be
reclassified subsequently to profit or loss:

Net gain on equity instruments at fair value through
other comprehensive income

Other comprehensive (loss) income for the period

TOTAL COMPREHENSIVE (LOSS) INCOME FOR
THE PERIOD

Three months ended

Six months ended

30 June 30 June
2026 2025 2026 2025
KD KD KD KD

(260,387) (227,173) (528,507) (736,233)
(1,751) (28.989) (36,244) (107,666)
(38,883) 3,447,533 114,667 5,094,837
(40,634) 3.418.544 78,423 4,987,171
(301,021) 3,191,371 (450,084) 4,250,938

The attached notes 1 to 11 form part of the interim condensed consolidated financial information.
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