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Report on Review of Interim Condensed Consolidated Financial Information

T'o the board of directors of
First Takaful Insurance Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of First
Takaful Insurance Company - KPSC (the “Parent Company”) and its subsidiary (together the “Group”) as of
30 June 2026 and the related interim condensed consolidated statements of profit or loss, profit or loss and
other comprehensive income for the three-month and six-month periods then ended and, interim condensed
consolidated statement of changes in equity and cash flows for the six-month period then ended. Management
is responsible for the preparation and presentation of this interim condensed consolidated financial information
in accordance with International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is
to express a conclusion on this interim condensed consolidated financial information based on our review.

Secope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information 1s in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the six-month period ended
30 June 2026 that might have had a material effect on the business or financial position of the Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority and its relevant regulations have occurred during the six-month
period endcid__}_(! _JQQQEOZG that might have had a material effect on the business or financial position of the
Parent Company. N
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First Takaful Insuwrance Company -~ KPSC and Hy Subsidiory

interim Condensod Consolidated Financial Information

30 June 2028 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Revenue
Other income 107,022 12,547 126,357 32,925
107,022 12,547 126,357 32,925
Expenses and other charges
General and administrative expenses (56,984) (44,932) (105,679) (59,026)
(56,984) (44,932) (105,679) (59,026)
Profit / (loss) for the period before
provision for National Labour
Support Tax (NLST) and
Contribution for Zakat 50,038 (32,385) 20,678 (26,101)
(Provision) / reversal of provision for
NLST (517) 157 (517) -
(Provision) / reversal of provision for
Zakat (207) 63 (207) -
Profit / (loss) for the period 49,314 (32,165) 19,954 (26,101)
Basic and diluted earnings / (oss) per
share attributable to the owners of
the parent company (Fils) 0.30 Fils (0.24) Fils 0.14 Fils (0.20) Fils

The notes set out on pages 7 to 23 form an integral part of this interim condensed consolidated financial information.



First Takaful Insurance Company - KPSO and Its Subsidiary
fnterim Condensed Consolidated Financial Information
JQ June 2028 (Unoudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2026 2025 2026 2025
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Profit / (loss) for the period 49,314 (32,165) 19,954 (26,101)
Other comprehensive (loss) / income:
Items that will not be reclassified to
statement of profit or loss in
subsequent periods:
Change in fair value of investments at fair
value through other comprehensive
income 7 (207,678) 1,683 (377,119) 1,636
Total other comprehensive (loss) / income (207,678) 1,683 (377,119) 1,636
Total comprehensive loss for the period (158,364) (30,482) (357,165) (24,465)

The notes set out on pages 7 to 23 form an integral part of this interim condensed consolidated financial information.



First Takaful Insurance Company - KPSC and Its Subsidiary 4
Interim Condensed Consolidated Financial Information
30 June 2026 (Unaudited)

Interim condensed consolidated statement of financial

position
30 June 31 Dec. 30 June
2026 2025 2025
Note (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Bank balances 8 136,254 66,496 354,471
Cash balances with portfolio manager 6 5,867 - -
Term deposits 6 2,909,000 2,219,000 1,239,000
Assets held for sale 175,686

Investment in associate 661,690 661,690 663,379
Investments at fair value through other

comprehensive income 7 8,739,247 3,408,126 2,982,685
Qard Hassan to policyholders’ fund 8 3,339,464 2,985,761 3,248,519
Due from related parties 12 2,849,250 2,779,134 4,209,980
Due from policyholders' fund - 473,074 -
Other assets 40,231 41,115 37,306
Total assets 18,681,003 12,634,396 12,911,026
Equity and liabilities
Equity
Share capital 9 16,660,000 10,660,000 10,660,000
Statutory reserve 336,226 336,226 336,226
Voluntary reserve 306,980 306,980 306,980
Fair value reserve 1,318,676 1,642,248 1,619,575
Foreign currency translation reserve (282,917) (282,917) (282,917)
Accumulated losses (3,098,728) (3,065,135) (3,091,840)
Total equity 15,240,237 9,597,402 9,548,024
Liabilities
Policyholders’ deficit reserve 8 3,339,464 2,985,761 3,248,519
Amount due to policyholders 71,617 - 73,670
Other liabilities 29,685 51,233 40,813
Total liabilities 3,440,766 3,036,994 3,363,002
Total equity and liabilities 18,681,003 12,634,396 12,911,026

Abdullah A. Al-Asfour Hussain Ali Mohammed Al-Attal
Chairman Vice Chairman & CEO

The notes set out on pages 7 to 23 form an integral part of this interim condensed qonsolidated financial information.



UOLDULLOfUT [DIIUDUL] PoIDpIOSU0) PISUIPUO) tidajut 511 Jo 1pd jp4Garur uv wdof ¢7 01 / 5aTvd wo J10 1o5 Saj0u |

2085’6 (0v8'160°¢) (£16'282) G/G'6lL9°) 086°90¢ 922'9¢E 000°099°0} {payipneun) gzoz sunr g je asuejeq
(5ot'v2) (L0L'92) o 09€9°}L - - - pouiad ay) 4o} $S0| aAIsuayasdwos jejo|
9¢9'L - - 9¢9'L - - 5 pouad ay} 1o} aWooUi daisuaya1dwod 1Yo
(Lo1'92) (101'92) = - - - - pouad ay} 10} $S07
68¥'2.S'6 (6£2°690°¢) (L16'282) 6£6'219'1 086'90¢ 977'9¢¢€ 000'099'01 (Poupny) 6z0z Atenuer | je asuejeg
lezove'ar  (8zL'860'E) (216'282) 9.9'81¢'} 086'90¢ 9z2'9¢ce 000'099°91 (paypneun) 9zoz aunr Qg je douejeg
- (2¥5°cs) = JAZRA = - - IDOLAA 1€ S)asse [eloueul
1O [esodsIp uo pallajsuel) sso| pasi|esy
(g91°25¢) $56'61 = (6L12LE) = = = pouad
ay3 Jo} awooul J (ssof) aaisuayardwod [ejo|
(6L1°2L8) - = (6L1i2L8) - - - pouad 8y} 1oj sSO| ansuaya1dwiod 1Byl
v56°'61 vs6'6l - - - - - pouad sy} 10} 1401
000°000°9 = = - = - 0000009 SI9UMO U}Im suoljoesuel) [ejo
000°000°9 - - - = = 000°000°9 (6 @10u) pouad sy} Buunp asealoul jende)
Z0¥°L6S°6 (s€1'590°) (L16°282) YT TYo’L 086'90¢ 9zz'9¢ee 00009901 (payipny) 9zoz Arenuer | je aouejeg
aM aM aM aM aM aM aM
AInba |ej0) $9SS0| EYNELEY EYNETE EYVELEY aAlosal jenden
pajejnwnooy uoijejsues) anjeA Jie4 Aigyunjop Aoynyelg aleys
Aduauno
ubjaioy

Kinba ul sabueyo Jo jJuswaje)s pajepijosuod pasuapuod wudjuj

{poupneun) 9202 sune 0

HOIRLLIO] FRIDUELES BRIEDIOSUDT DRSUGRUGT L]
Areipisung 83 pUE L4y - Aupdiuor SOUBINGIE NEYR L 1540



First Takaful Insurance Company ~ KPSE and its Subsidiary
intorim Condensoed Consolidated Financial Information
30 June 2028 Unauslited)

Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
June 2026 June 2025
(Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit / (loss) for the period before provision for NLST and provision for
Zakat 20,678 (26,101)
Adjustments for: =
Unwinding of discount for due from related parties — included in other
income (70,116) -
(49,438) (26,101)
Changes in operating assets and liabilities:
Other assets 884 (23,456)
Movement in amount due from /to policyholders 544,691 73,670
Due from related parties - 250,000
Other liabilities (22,272) (46,586)
Net cash from operating activities 473,865 227,527
FINANCING ACTIVITIES
Proceeds from capital increase 6,000,000 -
Net cash from financing activities 6,000,000 -
INVESTING ACTIVITIES
Addition to investments at FVTOCI (6,884,649) (20,000)
Proceeds from disposal of investments at FVTOC! 1,176,409 -
Net cash used in investing activities (5,708,240) (20,000)
Net increase in bank balances 765,625 207,527
Cash and cash equivalents at the beginning of the period 1,046,496 146,944
Cash and cash equivalents at the end of the period 1,812,121 354 471
Non-cash transaction:
Partial disposal of investment in an associate - 60,000
Other liabilities - (60,000)

The notes set ont on pages 7 to 23 form an integral part of this interim condensed consolidated financial information.



First Takatul Insurance Company ~ KPSC and s Subsidiary r
interim Condensed Consolidated Financial information
30 June 2028 (Unaudited)}

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities

First Takaful Insurance the (“Parent Company”) is a Kuwaiti Public Shareholding Company that was
incorporated on 25 July 2000 and is registered under the Insurance Companies and Agents Law No. 24 of 1961
and its subsequent amendments.

The shares of the Parent Company are listed on Boursa Kuwait.

On 1 September 2019, the new Insurance Law No.125 of 2019 has been 1ssued and is effective from 28 August
2019. This Law supersedes the Law No. 24 of 1961 and its subsequent amendments. On 16 September 2021,
the Executive Regulations of Law No. 125 for the year 2019 were issued.

The Parent Company is a subsidiary of International Financial Advisors Holding - ICPSC (“the Ultumate Parent
Company”).

The Parent Company and its subsidiary are together referred to as “the Group”.

The Parent Company is engaged in:

o Takaful insurance for all types of insurance
* Owning properties and movables for the benefit of the Company
® DBuying and selling shares and bonds for the Company

e Utlizing financial surplus in financial portfolios through investment in financial portfolios managed by
spectalized companies and authorities

¢ Providing administrative and technical services to insurance companies

e Health insurance management and regulation

Takaful insurance is an Islamic alternative to a conventional insurance and investment program, based on the
mutual funds concept, where each policyholder will receive his share in the surplus arising from the insurance
activities, in accordance with the Parent Company’s articles of association and the approval of Fatwa and
Sharee’a Supervisory Board.

The Parent Company conducts business on behalf of the policyholders and advances funds to the
policyholders’ operations as and when required. The shareholders are responsible for liabilities incurred by
policyholders in the event the policyholders’ fund is in deficit and the operations ate liquidated. The Parent
Company holds the physical custody and title of all assets related to the policyholders” and shareholders’
operations, such assets and liabilities together with the results of policyholders’ lines of business are disclosed
in the notes.

The Group maintains separate books of accounts for policyholders and shareholders. Income and expenses
clearly attributable to either activity 1s recorded in the respective accounts. Management and the board of
directors determine the basis of allocation of expenses from joint operations.

All insurance and investment activities are conducted in accordance with Islamic Sharee’a, as approved by
IFatwa and Sharee’a Supervisory Board.



First Takaful nsurance Company — KPSQ and Hs Subsidiory &8
interim Condensed Consolidated Financial information
3G June 2028 (Unaudites)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities (continued)
The address of the Parent Company’s registered office is PO Box 5713, Safat 13058, State of Kuwait.

This interim condensed consolidated financial information for the six-months period ended 30 June 2026 was

authorised for issue by the Parent Company's board of directors on 9 August 2026.

The annual consolidated financial statements for the year ended 31 December 2025 were authorized for
issuance by the Parent Company’s Board of Directors on 9 March 2026 and were approved by the shareholders
at the Annual General Meeting (“AGM”) held on 26 Apzil 2026.

2 Basis of preparation
The interim condensed consolidated financial information of the Group for the six-months pertod ended 30
June 2026 has been prepared in accordance with International Accounting Standard 34, “Interim Financial

Reporting”.

The annual consolidated financial statements for the year ended 31 December 2025 were prepared in
accordance with IFRS Accounting Standards (“IFRS Accounting Standards”) as issued by the International
Accounting Standards Board (“IASB”).

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars (“KID”), which

is the functional and presentation currency of the Parent Company.

This interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the IFRS Accounting Standards. In the
opinion of the Parent Company’s management, all adjustments consisting of normal recurting accruals

constdered necessary for a fair presentation have been included.

Operating results for the six-month period ended 30 June 2026 are not necessarily indicative of the results that
may be expected for the financial year ending 31 December 2026. For further details, refer to the financial

statements and its disclosures for the year ended 31 December 2025.

3 Changes in accounting policies

The accounting polictes used in the preparation of this interim condensed consolidated financial information
are consistent with those used in the preparation of the annual consolidated financial statements for the year
ended 31 December 2025, except for the adoption of the new and amended IFRS Accounting Standards
effective as of 1 January 2026 as described in Note 3.1. The Group has not early adopted any standard,
interpretation or amendment that has been issued but 1s not yet effective.



First Takaful Insurance Company ~ KPSQ and its Subsidiary &
interim Condensad Consolidated Finoncial information
30 June 2028 Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

31 New and amended IFRS Accounting Standards adopted by the Group
The following amendments were effective for the current period:

IFRS 7 and IFRS 9 Classification and Measurement of Financial Insttuments - Amendments

The amendments to IFRS 7 and IFRS 9 addresses six change and are required to apply the amendments
retrospective without restating priot periods to reflect the application of the amendments, but may do so if,
and only if, it is possible to do so without the use of hindsight.

2) Derecognition of a financial liability settled through electronic transfer whereby entities are permitted
to deem a financial liability (or part of it) that will be settled in cash using an electronic payment system
to be discharged before the settlement date if specified criteria are met. An entity that elects to apply
this derecognition option would be required to apply it to all settlements made through the same
electronic payment system.

b) Classification of financial assets based on a) contractual terms that are consistent with basic lending
atrangements, b) assets with non-recourse description has been enhanced to include a financial asset
has non-recourse features if an entity’s ultimate right to receive cash flows is contractually limited to
the cash flows generated by specified assets, and c) contractually linked instruments have been clarified,
and

¢) Disclosures relating to a) financial assets at FVTOCI where entities are required to disclose fair value
gain or loss separately for financial assets derecognised in the period and the fair value gain or loss that
relates to investments held at the end of the period, and b) contractual terms that could change the
timing or amount of contractual cash flows on the occurrence (or non-occurrence) of a contingent
event that does not relate directly to changes in a basic lending risks and costs.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

Annual Improvements to IFRS Accounting Standards — volume 11
The annual improvement project updates a number of standards primarily providing clarifications and
removing inconsistencies.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

4 Judgment and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were

the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2025.



First Takatul Insurance Company ~ KPS0 and its Subsidiory 10
interim Condensed Consolidated Financial Information
30 June 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

5 Basic and diluted earnings /(loss) per share
Basic and diluted earnings /(loss) per share is computed by dividing the profit / (loss) for the period by the
weighted average number of shares outstanding during the period as follows:

Three months ended Six months ended
30 June 30 June 30 June 30 June
2026 2025 2026 2025

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Profit / (loss) for the period attributable to the
owners of the Parent Company (KD) 49,314 (32,165) 19,954 (26,101)

Weighted average number of ordinary shares
outstanding during the period 166,600,000 133,495,180 140,857,830 133,495,180

Basic and diluted earnings /(loss) per share
attributable to the owners of the Parent
Company (Fils) 0.30 Fils (0.24) Fils 0.14 Fils (0.20) Fils

The basic and diluted loss per shate reported for the three-months and six-months periods ended 30 June 2025
were (0.30) fils and (0.24) fils, respectively, before the retrospective adjustment relating to the rights issue (Note
9).

6 Cash and cash equivalents
For the purpose of the interim condensed consolidated statement of cash flows, cash and cash equivalents
comprise of the following:

30 June 31 Dec. 30 June
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Bank balances 136,254 66,496 354,471
Cash balances with the portfolio manager 5,867 - -
Term deposits 2,909,000 2,219,000 1,239,000
3,051,121 2,285,496 1,593,471
Less: deposits maturing with original maturity of more than
six months (1,239,000) (1,239,000) (1,239,000)
Cash and cash equivalents as per interim condensed
consolidated statement of cash flows 1,812,121 1,046,496 354,471

Term deposits represent deposits with a local bank and carry an effective profit rate ranging from 3.375% to
4% (31 December 2025: 3.625% to 4%) and (30 June 2025: 4% to 4.375%).

In accordance with executive regulations of Kuwaiti law No. (125) of 2019 regarding the Regulation of
Insurance, an amount of KID839,000 (31 December 2025: KD 839,000) and (30 June 2025 KID 839,000) has
been retained as investment deposits with a IQuwaiti financial institution. The effective profit rate on the
deposits during the period ranging from 3.5% to 4% (31 December 2025: 4% and 30 June 2025 4%). (refer to
note 10.2 for the balance deposits).



First Takaful Insurance Company ~ KPSC and Its Subsidiory 114
interim Condensed Consolidated Financial Information
30 June 2028 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

7 Investments at fair value through other comprehensive income
30 June 31 Dec. 30 June
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Local quoted securities 5,757,919 426,798 21,636
Foreign unquoted securities 2,981,328 2,981,328 2,961,049
8,739,247 3,408,126 2,982,685

These investments in foreign unquoted equity instruments are held for medium to long-term strategic purposes.
Accordingly, the Group has elected to designate these investments in equity instruments as at FVTOCI as it
believes that recognising short-term fluctuations in the fair value of these investments in shareholders’ results
would not be consistent with the Group’s strategy of holding these investments for long-term purposes and
realising their performance potential 1n the long run.

8 Qard Hassan to policyholders’ fund and policyholders’ deficit reserve

In accordance with the Group’s articles of association, policyholders’ net deficit from insurance operations has
been covered by “Qard Hassan” from the shareholders. The Qard Hassan given by shareholders will be settled
through surplus arising from the insurance operations in future years.

30 June 31 Dec. 30 June
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Opening balance at the beginning of the period/year 2,985,761 3,063,603 3,053,603
Loss on derecognition of financial assets at FVTOCI 745,151 - -
Net (surplus) /deficit for the period/year from insurance
operations {note 10) (391,448) (67,842) 194,916
Closing balance at the end of the period/year 3,339,464 2,985,761 3,248,519
9 Share capital
30 June 31 Dec. 30 June
2026 2025 2025
KD KD
Authorised shares of 100 Fils each 16,760,000 16,760,000 10,760,000
Issued shares of 100 Fils each 16,660,000 10,660,000 10,660,000
Fully paid-up shares of 100 Fils each:
- Shares paid in cash 6,972,087 972,087 972,087
- Shares paid in kind 9,687,913 9,687,913 9,687,913

16,660,000 10,660,000 10,660,000




First Takaful nsurance Company ~ KPSC and Hs Subsidiory 12
intorim Condensed Consolidated Financlal Information
30 June 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

9 Share capital (continued)

The Extra-ordinary General Assembly of the shareholders held on 19 October 2025 approved the board of
directors’ proposals to increase the authorized share capital of the Parent Company from KD 10,760,000 to
KD 16,760,000 and to authotize the board of directors to increase the issued and fully paid-up share capital of
the Parent Company within the limits of the new authorized share capital. In addition, the shareholders of the
Parent Company authorized the board of directors to determine the amount and way of issued and paid-up
capital increase and to determine the share premium on issuance of the new shares. Following approval by the
shareholders at the Extraordinary General Assembly, the amendment to the share capital was registered in the
Commercial Register on 4 November 2025.

Accordingly, at their meeting held on 19 October 2025, the Board of Directors resolved to issue 60,000,000
shares for cash to the existing shareholders at a price of 100 fils per share. The subscription period was from
29 January 2026 ended on 12 February 2026.

The capital increase was fully subscribed by shareholders, resulting in an increase in the issued and fully paid-
up share capital of the Parent Company from KD 10,660,000 to KID 16,660,000. On 18 February 2026, Kuwait
Clearing Company approved the allotment of the new shares.

On 10 March 2026, Article (6) of the Memorandum of Association and Article (5) of the Articles of Association
were amended to reflect the increase in the authorized share capital and the issued and fully paid-up share
capital, in accordance with the resolutions of the Extraordinary General Assembly held on 19 October 2025,
tollowing completion of the subscription process and allotment of the new shares.
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Notes to the interim condensed consolidated financial
information (continued)

10 Policyholders’ results

Interim condensed statement of profit or loss and other comprehensive income — Policyholders

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2026 2025 2026 2025
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Revenue
Takaful revenue 111 1,291,489 1,261,100 2,613,466 2,627,280
Takaful service expenses 111 (1,072,074) (474,935) (1,475,238) (2,167,265)
Takaful service result before
reinsurance contracts held 219,415 786,165 1,138,228 360,015
Re-insurance expenses from
reinsurance contracts held 11.2 (750,367) (631,717) (1,460,633) (1,099,772)
Re-insurance income from
reinsurance contracts held 11.2 1,064,680 (32,955) 1,124,127 846 656
Reinsurance service result 314,313 (564,672) (336,506) (253,116)
Takaful finance expenses for takaful
contracts issued 11.1 (2,838) (62,532) (139,796) (103,081)
Reinsurance finance income for
reinsurance contracts held 11.2 2,552 45 425 97,195 70,280
(286) (17,107) (42,601) (32,801)
Other income 21,348 74,997 41,632 94,888
Net Takaful financial result 554,790 279,383 800,753 168,986
Expenses and other charges
Unallocated general and
administrative expenses (192,808) (165,816) (409,305) (363,902)
(192,808) (165,816) (409,305) (363,902)
Net surplus / (deficit) from Takaful
operations 361,982 113,567 391,448 (194,916)
Other comprehensive income (43,957) - (3,565) -
Net surplus / (deficit) from Takaful
operations with other
comprehensive income 318,025 113,567 387,883 (194,916)
10.1  Takaful revenue and Takaful service expenses
General Medical & Life Total
KD KD KD
Takaful revenue
30 June 2026 (unaudited) 1,907,367 706,099 2,613,466
30 June 2025 (Unaudited) 1,590,837 936,443 2,527,280
Takaful service expenses
30 June 2026 (Unaudited) 783,640 691,598 1,475,238
30 June 2025 (Unaudited) 1,236,199 931,066 2,167,265
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Notes to the interim condensed consolidated financial

information (continued)

10 Policyholders’ results(continued)

10.1  Takaful revenue and Takaful service expenses (continued)

Interim condensed statement of financial position of Policyholders

30 June 31 Dec. 30 June
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD

Assets
Cash and bank balances 55,579 9,519 29,822
Investment deposits (refer note 11.2) 822,000 822,000 822,000
Financial assets at FVTOCI - 389,976 306,847
Reinsurance contract assets (refer note 11.2) 4,979,662 4,864,799 4,124,993
Amount due from shareholders 71,617 - 73,670
Equipment 8,402 9,030 10,098
Other assets 238,701 240 866 256,037
Total assets 6,175,961 6,336,190 5,623,467
Liabilities
Takaful contract liabilities (refer note 11.1) 7,894,194 8,052,779 7,835,656
Reinsurance contract liabilities (refer note 11.2) - 1,363 4,465
Amount due to shareholders - 473,074 -
Other liabilities 1,621,231 1,536,321 1,856,580
Total liabilities 9,515,425 10,063,537 9,696,701
Policyholders’ fund
Net deficit for policyhoiders at the beginning of the period/year —

(refer note 8) (2,985,761) (3,053,603) (3,053,603)
Loss on derecognition of financial assets at FVTOCI (745,151) - -
Net (deficit) surplus from Takaful operations for the period/year 391,448 67,842 (194,916)

(3,339,464) (2,985,761) (3,248,519)

Fair value reserve (741,586) (824,715) (824,715)
Change in fair value during the period/year (3,565) 83,129 -
Loss on derecognition of financial assets at FVTOCI 745,151 - -
- (741,586) (824,715)

Total policyholders’ fund at the end of period/year (3,339,464) (3,727,347) (4,073,234)
Total liabilities and policyholders’ fund 6,175,961 6,336,190 5,623,467

10.2  In accordance with executive regulations of Kuwaiti law No. (125) of 2019 regarding the Regulation
of Insurance, an amount of IXD822,000 (31 December 2025 and 30 June 2025: KID822,000) has been
retained as investment deposits with a Kuwaiti financial institution. The effective profit rate on the

deposits during the period was 3.75% (31 December 2025: 4% and 30 June 2025: 4 %).
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First Takaful Insurance Company - KPESQ and its Subsidiary 18
Interim Condensed Consolidated Financial Information
30 June 2026 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

12 Related party transactions and balances

Related parties represent Parent Company, associates, major shareholders, directors and key management
personnel of the Group, and entities controlled, jointly controlled or significantly influenced by such parties.
Pricing policies and terms of these transactions are approved by the Group’s management. Details of
transactions and balances between the Group and its related parties are disclosed below.

Three months ended Six months ended
30 June 30 June 30 June 30 June
2026 2025 2026 2025
(unaudited) (unaudited) (unaudited) (unaudited)
KD KD KD KD
Shareholders:
Interim condensed consolidated statement of
profit or loss and other comprehensive income:
Consultancy fees 6,500 6,500 13,000 13,000
Investment fees 12,313 668 12,927 668
Interim condensed consolidated statement of
financial position
Partial disposal of investment in associate - at
proportionate carrying value* - - - 60,000
Policyholders:
Interim condensed statement of profit or loss and
other comprehensive income:
Takaful revenue 280,401 252,509 711,678 589,716
Rental expenses 45,428 18,617 45,428 37,234
Key management compensation:
Salaries and other short-term benefits 46,711 44 001 109,069 119,126
End of service benefits 2,287 3,189 6,261 6,377
48,998 47,190 115,330 125,503

*During the comparative period, the Parent Company partially disposed one of its investments in an associate
to a related party at a proportionate carrying value of IKD 60,000, resulting in no gain ot loss.

30 June 31 Dec. 30 June
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Policyholders:
Interim condensed statement of financial position
Takaful contract liabilities 289,046 86,941 166,449
Due to related parties- included in other liabilities 322,572 292,071 253,461
Amount due to shareholders - 473,074 -
Amount due from shareholders 71,617 - 73,670
Shareholders:
Interim condensed consolidated statement of financial position:
Cash balances with portfolio manager 5,867 - -
Investments at FVTOCI - Managed portfolio 5,700,440 - -
Due from related parties
-On sale of investment properties classified as held for sale 1,251,983 1,251,983 1,923,710
-On sale of investment at FVTOCI 1,533,650 1,463,534 2,234,911
-Others 63,617 63,617 51,359
Amount due from policyholders 473,074

Amount due to policyholders 71,617 - 73,670



First Takoful nsurance Company - KPSC and Hs Subsidiary 20
Interim Condensed Consolidated Financial information
30 June 2028 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

13 Segmental analysis

Operating segments are identified based on internal management reporting information that is regularly
reviewed by the chief operating decision maker in order to allocate resources to the segment and to assess its
performance, and is reconciled to Group’s profit or loss.

The Group operates in the sectors of investment and takaful insurance as follows:

Takaful
Investment insurance Unallocated Total
KD KD KD KD

Shareholders
For the six months ended 30 June 2026

(Unaudited)
Segment income 126,357 - - 126,357
Segment expense (14,248) (92,155) (106,403)
Profit / (loss) for the period 112,109 (92,155) 19,954
As at 30 June 2026 (Unaudited)
Total assets 12,309,937 3,339,464 3,031,602 18,681,003
Total liabilities - (3,339,464) (101,302) (3,440,766)
Net assets 12,309,937 - 2,930,300 15,240,237
Shareholders
For the six months ended 30 June 2025
Segment income 32,350 - 575 32,925
Segment expenses (668) - (58,358) (59,026)
Profit / (loss) for the period 31,682 - (57,783) (26,101)
As at 30 June 2025
Total assets 5,060,750 3,248,129 4,602,147 12,911,026
Total liabilities - (3,321,799) (41,203)  (3,363,002)
Net assets/ (liabilities) 5,060,750 (73,670) 4,560,944 9,548,024
Policyholders
For the six months ended 30 June 2026
(Unaudited)
Takaful revenue - 2,613,466 - 2,613,466
Reinsurance service results - (1,475,238) - (1,475,238)
Net surplus/(deficit) for the period 15,286 773,821 (397,659) 391,448
As at 30 June 2026
Total assets 822,000 4,979,662 374,299 6,175,961
Total liabilities - (7,894,194) (1,621,231) (9,515,425)

Net assets/ (liabilities) 822,000 (2,914,532) (1,246,932) (3,339,464)
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Interim Condensed Consolidated Financial Information
30 June 2028 (Unoudited)

Notes to the interim condensed consolidated financial
information (continued)

13 Segmental analysis (continued)

Takaful
Investment insurance Unallocated Total
KD KD KD KD
Policyholders (restated)
For the six months ended 30 June 2025
Takaful revenue - 2,527,280 - 2,527,280
Reinsurance service results - (2,167,265) - (2,167,265)
Net surplus / (deficit) for the period 16,309 92,334 (303,559) (194,916)
As at 30 June 2025
Total assets 1,128,847 4,124,993 369,627 5,623,467
Total liabilities - (8,070,622) (1,626,079)  (9,696,701)
Net assets / (liabilities) 1,128,847 (3,945,629) (1,256,452)  (4,073,234)

14 Annual General Assembly of & Extra-ordinary general assembly

Shareholders
The general assembly of the shareholders held on 26 April 2026 approved the financial statements for the year
ended 31 December 2025 and the proposal of the board of directors not to distribute any dividends for the
yeat then ended. Further, the shareholders approved to distribute board of directors’ remuneration amounting
KD 21,000 for the yeatr ended 31 December 2025. which has been recorded in the current reporting period in
the interim condensed consolidated statement of profit or loss under general and administrative expenses.

15 Contingent liabilities

Policyholders

The Group is a defendant in a number of legal cases filed by Takaful contract holders in respect of claims
subject to dispute with the Group for which Group has made provisions which, in its opinion, are adequate to
cover any resultant liabilities.

16 Fair value measurement
Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into three levels of a fair value hierarchy. The three levels are defined based
on the observability of significant inputs to the measurement, as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;
- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and
- Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.
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Intorim Condensed Consolidated Financial Information
30 June 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

16 Fair value measurement (continued)

The financial assets and liabilities measured at fair value in the intertm condensed consolidated statement of
financial position are grouped into the fair value hierarchy as follows:

Level 1 Level 2 Level 3 Total
KD KD KD KD
30 June 2026 (Unaudited)
SHAREHOLDERS
Investments at fair value through
other comprehensive income
Local quoted securities 5,757,919 - - 5,757,919
Foreign unquoted securities - - 2,981,328 2,981,328
5,757,919 - 2,981,328 8,739,247
31 December 2025 (Audited)
SHAREHOLDERS
Investments at fair value through
other comprehensive income
Local quoted securities 426,798 - - 426,798
Foreign unquoted securities - - 2,981,328 2,981,328
426,798 - 2,981,328 3,408,126
POLICYHOLDERS
Investments at fair value through
other comprehensive income
Local unquoted securities - - 389,976 389,976
- - 389,976 389,976
30 June 2025 (Unaudited)
SHAREHOLDERS
Investments at fair value through
other comprehensive income
Local quoted securities 21,636 - - 21,636
Foreign unquoted securities - - 2,961,049 2,961,049
21,636 - 2,961,049 2,982,685
POLICYHOLDERS
Investments at fair value through
other comprehensive income
Local unquoted securities - - 306,847 306,847
- - 306,847 306,847

There has been no transfer between levels 1 and 2 during the reporting period. The Group does not have any
financial liabilities at fair value.
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16 Fair value measurement (continued)
Measurement at fair value
The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared

to the previous reporting period.

Unquoted securities

30 June 31 Dec. 30 June
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Shareholders
Opening balance 2,981,328 2,961,049 2,961,049
Change in fair value during the period/year - 20,279 -
Closing balance 2,981,328 2,981,328 2,961,049
Policyholders
Opening balance 389,976 306,847 306,847
Change in fair value during the period/year - 83,129 -
Derecognition of financial assets at FVTOCI during the period (389,976) - -
Closing balance - 389,976 306,847

17 Geopolitical developments
During the period ended 30 June 2026, ongoing geopolitical developments in the Middle East have contributed
to heightened uncertainty and volatility in global and regional financial markets.

Management has considered the potential implications of these developments in preparing this interim
condensed consolidated financial information in accordance with IAS 34. These included assessments for any
increase in credit and liquidity risks as well as fair values of financial and non-financial assets. Management has
not identified any increase in credit risk while it closely evaluates the liquidity position through monitoring of
cash flows.

Further, management has assessed whether the fair value of financial assets and liabilities reflects the price that
would be received in transactions between market participants under current conditions. Management
concluded that there are no fair value impairment losses requiring adjustments to this interim condensed
consolidated financial information.

Management has also assessed the impact of the current situation on the Group’s ability to continue as a going
concern and concluded that it remains appropriate to prepare the interim condensed consolidated financial
information on a going concern basis.

Given the evolving nature of the situation, the management continues to monitor developments and will assess
the potential impact on the Group’s financial position, financial performance and cash flows.
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